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BROADLANDC

STATEMENT OF RESPONSIBILITY FOR FINANCIAL STATEMENTS

The Directors are responsible for the maintenance of adequate accounting records and the preparation and integrity
of the consolidated financial statements and related information. The independent external auditor, Grant Thornton,
has audited the financial statements and their report is attached.

The Directors are also responsible for the systems of internal control and risk management. These are designed to
provide reasonable but not absolute, assurance as to the reliability of the financial statements, and to adequately
safeguard, verify and maintain accountability for assets, and to prevent and detect material misstatements.
Appropriate systems of internal control have been employed to ensure that all transactions have been executed in
accordance with authority and correctly processed and accounted for in the financial statements. The systems are
implemented and monitored by suitably trained personnel with an appropriate segregation of authority and duties.
Nothing has come to the attention of the Directors to indicate that any material breakdown in the functioning of
these controls, procedures and systems has occurred during the year ended 31 March 2011.

The financial statements are prepared on a going concern basis. Nothing has come to the attention of the Directors
to indicate that the Company and its subsidiaries (“Charging Group”) will not remain a going concern in the
foreseeable future.

In the opinion of the Directors:

e the Consolidated Statement of Comprehensive Income is drawn up so as to give a true and fair view of the
results of operations of the Charging Group for the year ended 31 March 2011;

e the Statement of Financial Position is drawn up so as to give a true and fair view of the state of affairs of the
Charging Group as at 31 March 2011; and

There are no reasons to believe that the Charging Group will not be able to pay its debts as and when they fall due.

Signed on behalf of the Board by:

Director u Director

30 June 2011
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STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 March 2011

)

BROADLANDS

CHARGING GROUP COMPANY
for the year to " for the year to for the year to for the yearto .
Notes 31 March 2011 31 March 2010 31 March 2011 31 March 2010
$ s :
Interest and similar income 6,883,652 7,418,281 6,883,564 7,418,183'
Interest expense and related charges (2,245,074) (2,367,2859) . (2,245,074) - (2,372,577)
Net interest income 7 4,638,578 5,050,492 4,638,490 5,045,605
Fee and commission income 680,261 ‘ },155,402 680,261 1,156,032
Fee and commission expense (59,641) (75,654) (59,641) (75,654)
Net fee and commission income 8 620,620 j1,079,748 620,620 1,080,378
Insurance income 1,688,474 ‘ - -
Insurance expense and related charges (1,177,984) ’ - -
Net insurance income 9 510,490 E ;,537,896 - -
Other income 311,216 326,712 198,429 . 269,194
Other operating income 311,216 326,712 198,429 L 269,194
Total operating income 6,080,904 7,994,848 5,457,539 6,395,178
Employee benefits expense (1,893,159) (2,047,196} (1,349,247) (1,578,662)
Net impairment loss on financial assets 13 2,675,472 (6,353,757} 2,675,472 {6,353,757)
Lease expenses 18 (271,465) - (332,378) {202,765) (263,449)
Depreciation 17 (83,973) (99,402) (69,654) (86,765)
Gain/(loss) on sale of fixed assets (58,340) 851 (63,802) 87
Audit fees 10 (230,702) (235,943) (184,202) (149,883)
Directors’ fees 26 (102,375) (101,250) (102,375) - ’ (101,250)
Other operating expenses 10 (1,607,889) (1,465,874) (803,289) '{950,796)
Total expenses (1,572,432) (10,634,949) (99,862) (9,484,475)
Profit/(Loss) before income tax 4,508,472 (2,640,101) 5,357,677 (3,089,297)
Income tax rebate/(expense) 11 (1,923,110) 789,569 (2,263,016) 925,092
Profit/(Loss) for the period attributable to the
shareholder 2,585,363 {(1,850,532) 3,094,661 (2,164,205)
Other Comprehensive Income for the period - - - -
Total Comprehensive Income for the period e E -
attributable to the shareholder 2,585,363 - (1,850,532) 3,094,661 {2,164,205)
The attached notes form part of and are to be read in conjunction with these financial statements Page | 5



STATEMENT OF CHANGES IN EQUITY
For the year ended 31 March 2011

GROUP:
Balance at 1 April 2009

Profit/(Loss) for the year

Total Comprehensive Income for the year ended 31 March 2010

Balance at 31 March 2010

Balance at 1 April 2010
Profit/(Loss) for the period

Total Comprehensive Income for the year ended 31 March 2011

Balance at 31 March 2011

COMPANY:
Balance at 1 April 2009
Profit/(Loss) for the year

Total Comprehensive Income for the year ended 31 March 2010

Balance at 31 March 2010

Balance at 1 April 2010
Profit/(Loss) for the period

Total Comprehensive Income for the year ended 31 March 2011

Balance at 31 March 2011

The attached notes form part of and are to be read in conjunction with these financial statements

)

BROADLANDS

Share Capital Retained Total
(Note 21) earnings Equity

$ $ $

14,000,000 2,931,128 16,931,128
- (1,850,532) (1,850,532)
- {1,850,532) (1,850,532)

14,000,000 1,080,596 15,080,596

14,000,000 1,080,596 15,080,596
- 2,585,363 2,585,363
- 2,585,363 2,585,363

14,000,000 3,665,959 17,665,959

14,000,000 1,309,222 15,309,222
- (2,164,205} (2,164,205)
- (2,164,205) (2,164,205)

14,000,000 {854,983) 13,145,017

14,000,000 (854,983) 13,145,017
- 3,094,661 3,094,661
- 3,094,661 3,094,661

14,000,000 2,239,678 16,239,678

Page | 6



)

BROADLARDS

STATEMENT OF FINANCIAL POSITION
As at 31 March 2011

CHARGING GROUP COMPANY ‘
as at . asat as at as at ‘
Notes 31 March 2011 31 March 2010 31 March 2011 31 March 2010 - -
$ ] $ $ o

ASSETS S
Cash and cash equivalents 12 528,504 1,245,160 497,847 1;35,410
Net finance contract receivables 13 26,314,957 V23,4’2\7,794 26,314,957 23;427,f9§}
Loans to related parties 26 - R 51,123 13,637
Held to maturity financial assets 16 510,000 510,000 - -
Other assets 14 1,037,962 507,551 262,597 49,768
Plant and equipment 17 163,449 03, 139,590 2&3,'19é
Deferred acquisition costs 16 368,967 ) - ‘ &
Goodwill 15 7,416,751 7,416,751 - B
Investment in subsidiaries 20 - . - 9,300,000 9,§00,000
Deferred tax asset 11 1,517,914 3:639,016 1,517,914 3,584,784 )
Total assets 37,858,504 37,772,753 38,084,028 37,877,499
Liabilities
Payables 19 620,931 694,658 345,606 56L;07
Current tax liabilities (370,817) 559,226 (188,151) (1,580)
Provision for insurance ¢laims 3&16 155,810 169,000 - -
Interest bearing financial liabilities 23 12,575,896 15,038,259 12,575,896 15,038,259
Loans from related parties 23 6,059,778 . 5,200,000 9,110,999 9?134,596
Insurance premiums in advance 16 1,150,947 1,031,014 - » -
Total liabilities 20,192,545 22,692,157 21,844,350 24,732,482
NET ASSETS 17,665,959 15,080,596 16,239,678 13,145,017
EQUITY
Share capital 21 14,000,000 14,000,000 )
Retained earnings 21 3,665,959 ' 080,596 2,239,678 854,983)
TOTAL EQUITY 17,665,959 15,030,5;’96" 16,239,678 13,145;017

The attached notes form part of and are to be read in conjunction with these financial statements
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BRUADLANDS

STATEMENT OF CASH FLOW
For the year ended 31 March 2011

CHARGING GROUP COMPANY
fortheyearto fortheyearto  for the yearto for the year to
Notes 31March2011 = 31March2010 °©  31March2011 31 March 2010 °
$ 8 $ s

Cash flow from operating activities :
Receipts from customers (Fee, Insurance and Other ) ‘ . ;
Income) 2,269,471 2,868,572 665,859 1,397,765
Interest received 3,955,232 5,785,045 3,955,144 5,784,946
Payments to suppliers and employees (5,075,778) (4,871,107) (2,917,018) (3,030,795)
Interest paid (2,245,074) {2,367,789) (2,245,074) (2,372,577}
Tax paid {732,050) (1,108,648} (382,717) 844 513)'5
Net movement in financial receivables 2,716,729 (2,169,844) - 2716729 . . (2,169,844}

Net cash (outflow)/inflow from operating activities 2 888530 . (1,863,771) 1,792,922 (1,235,018)

Cash flows from investing activities

Sale of Plant & equipment - 11,039 - © 150
Purchase of Plant & equipment (2,601) (158,058) {9,939)  {101,092)
Net Cash (outflow)/inflow generated by investing :

activities (2,601) . - {(147,019) (9,939) (100,942)

Cash flows from financing activities

Net movement in Debentures (2,462,363) {123,269) (2,462,364) (123,269)
Proceeds/(Payment) of loans from related parties 859,778 - . (65,494) (61,182) (735,930)
Net cash (outflow)/inflow from financing activities (1,602,585) - . (188,763), (2,523,546) (859,199L
Net increase/(decrease) in cash and cash equivalents (716,656) (2,199,553) (740,563) (2,195,159)
Cash and cash equivalents at beginning of period 1,245,160 ' 3,444,713 1,238,410 3,433,569
Cash and cash equivalents at end of period 12 528,504 1,245,160 497,847 1,238,410

The attached notes form part of and are to be read in conjunction with these financial statements Page | 8



BROADLANDS FINANCE LIMITED {.B
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2011 ey

1. REPORTING ENTITY

The consolidated financial statements are for the Charging Group comprising ultimate parent company Broadlands
Finance Limited (the "Company"), and subsidiaries Beneficial Insurance Limited and Vehicle Funding Limited (the
“Charging Group”).

The Company and the Charging Group are profit oriented entities. The Charging Group provides financial and
insurance services in New Zealand. The Company is a limited liability company incorporated and domiciled in New
Zealand, and registered under the Companies Act 1993. The Company is a reporting entity for the purposes of the
Financial Reporting Act 1993 and its financial statements comply with that Act. The Company is also an issuer in
terms of the Securities Act 1978.

These financial statements on pages 5 to 49 were approved for issue by the Board of Directors on 30 June 2011. The
Company has the power to amend and reissue financial statements.

STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION

The financial statements have been prepared in accordance with New Zealand generally accepted accounting
practice ("NZ GAAP"). They comply with New Zealand equivalents to International Financial Reporting Standards
{"NZ IFRS"), and other interpretations as appropriate to profit-oriented entities. The financial statements also comply
with International Financial Reporting Standards (IFRS).

The financial statements are for the years ended 31 March 2011 and 31 March 2010.
These financial statements have been prepared under the historical cost convention.

The financial statements are presented in New Zealand Dollars ("NZD"), which is the functional currency
presentation of the Company and the Charging Group. The amounts in the financial statements have been rounded
off to the nearest dollar.

The Company is involved in Consumer Finance, Vehicle Finance, Business Finance, and Property Finance. Its
subsidiaries were involved in insurance by way of Consumer Credit Indemnity (“CCl”), Guaranteed Finance
Protection (“GFP”) and pet insurance and wholesale funding to selected New Zealand motor vehicle dealers.

The preparation of the financial statements in conformity with NZ IFRS requires the use of certain critical accounting
estimates. It also requires management to exercise its judgment in the process of applying the Company and
Charging Group's accounting policies. The areas involving a higher degree of judgment or complexity, or areas where
assumptions and estimates are significant to the financial statements are disclosed in Note 5.

2. SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of the financial statements are set out below. These
policies have been applied consistently to all periods presented, unless otherwise stated.

PRINCIPLES OF CONSOLIDATION
The consolidated financial statements incorporate the assets and liabilities of the Company and its charging

subsidiaries as at 31 March 2011. The Company and its subsidiaries together are referred to in these financial
statements as the Charging Group.

Page | 9



BROADLANDS FINANCE LIMITED R
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2011 eroAmLAnDS

Charging subsidiaries are all entities over which the Company has the power to govern the financial and operating
policies.

Charging subsidiaries are fully consolidated from the date on which control is transferred to the Company. For the
Charging Group, intercompany transactions, balances and unrealised gains on transactions between Charging Group
companies are eliminated. Unrealised losses are also eliminated unless the transaction provides evidence of the
impairment of the asset transferred. Accounting policies of both the subsidiaries are consistent with the policies
adopted by the Company.

OPERATING SEGMENTS

The Charging Group has identified its operating segments based on the internal reports that are reviewed and used
by the Board of Directors (the chief operating decision maker) in assessing performance and in determining the
allocation of resources.

The operating segments are identified by the Board of Directors based on the manner in which the services are
managed, whether financial services or insurance. Discrete financial information about each of these operating
businesses is reported to the Board of Directors on a regular basis.

The reportable segments are based on aggregated operating segments determined by the similarity of the services
provided, as these are the sources of the Charging Group’s major risks and have the most effect on the rates of
return.
Types of Services

(i) Broadlands Finance - Financial Services
Broadlands Finance Limited (“Broadlands” or “the Company”) has specialised in providing hire purchase finance,
personal loans and property finance to customers who fall outside the lending criteria of the banks and other major
lending institutions. Its principal activities involve the provision of finance for the purchase of consumer goods and
motor vehicles in the upper half of the North Island, and a small amount of commercial and property mortgage
finance.

(i) Beneficial Insurance — Insurance products
Beneficial Insurance Limited (“BIL”) provides consumer credit indemnity cover to limit the Company’s’ exposure to
the redundancy, sickness, injury or death of its clients. Premiums are included by Broadlands in the loans to its
clients. BIL also provides insurance for veterinarian expenses in respect of family pets as part of its Pet-n-Sur
product. BIL has been carrying on its activities since its incorporation in March 2002.

{iii) Vehicle Funding — Wholesale funding and vehicle trading

Vehicle Funding Limited is a registered vehicle trader and provides funding to motor vehicle importers.

Page | 10



BROADLANDS FINANCE LIMITED %
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2011 sronpiancs

INTEREST INCOME AND EXPENSE

Interest income and expenses are recognised in the Statement of Comprehensive Income for all financial assets and
financial liabilities measured at amortised cost using the effective interest method. The effective interest method
allocates the interest income or expense over the life of the contract, or when appropriate, a shorter period using
the effective interest rate.

The effective interest rate is the discount rate at which the present value of the future cash flows equals the net
carrying amount of the financial asset or financial liability. When calculating the effective interest rate the Charging
Group estimates the future cash flows considering all the contractual terms of the contract but does not include
future credit losses. The calculation of the effective interest rate includes all fees, transaction costs and all other
premiums or discounts that are an integral part of the effective interest rate.

Once a financial asset or a group of similar financial assets has been written down as a result of an impairment loss,
interest income is recognised using the rate of interest used to discount the future cash flows for the purpose of
measuring the impairment loss, being the original effective rate on the contract.

DIVIDEND AND FEE INCOME

Dividend income is recognised in the Statement of Comprehensive Income when the shareholder's right to receive
payment is established.

Yield related fees for finance receivables are accrued to income over the term of the loan using the effective interest
method. Fees not included in the effective interest calculation are recognised on an accrual basis when the service
has been provided.

INCOME FROM INSURANCE AND INDEMNITY CONTRACTS

Income from insurance and indemnity contracts comprises amounts charged to the policyholders or insurers,
excluding taxes collected on behalf of third parties. The earned portion of premiums received and receivable is
recognised as revenue. Premium is earned from the date of attachment of risk over the indemnity period or period
of the contract in accordance with the pattern of the incidence of risk expected under the policy.

The receivables book is analysed periodically and progressively and is amortised into loans and receivables which are
carried at amortised cost.

INCOME TAX

Income tax expense comprises current and deferred tax. Income tax expense is recognised in the profit or loss
except to the extent that it relates to items recognised directly in other comprehensive income, in which case it is
recognised in other comprehensive income.

Current tax is the expected tax payable on the taxable income for the period, using tax rates enacted or
substantively enacted at the reporting date, and any adjustment to tax payable in respect of previous years.

Deferred tax is provided on temporary differences between the carrying amounts of assets and liabilities for financial
reporting purposes and the amounts used for taxation purposes. Deferred tax is measured at the tax rates that are
expected to be applied to the temporary differences when they reverse, based on the laws that have been enacted
or substantively enacted by the reporting date. An exception is made for certain temporary differences arising from
the initial recognition of an asset or liability. No deferred tax asset or liability is recognised in relation to these
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BROADLANDS FINANCE LIMITED R
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2011 sroaDiANGS

temporary differences if they arose in a transaction, other than a business combination, that at the time of the
transaction did not affect either accounting profit or loss or taxable profit or loss.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be available
against which the asset can be utilised. Deferred tax assets are reviewed at each reporting date and are reduced to
the extent that it is no longer probable that the related tax benefit will be realised. Deferred income tax assets and
liabilities are offset when there is a legally enforceable right to offset current tax assets against current tax liabilities
and when the deferred income taxes assets and liabilities relate to income taxes levied by the same taxation
authority on either the taxable entity or different taxable entities where there is an intention to settle the balances
on a net basis.

GOODS AND SERVICES TAX

The financial statements have been prepared so that all components are stated exclusive of GST except where the
GST is not recoverable from the Inland Revenue Department (“IRD”). In these circumstances the GST component is
recognised as part of the underlying item. Trade and other receivables and payables are stated GST inclusive. The net
amount of GST recoverable from or payable to the IRD is included within these categories. All amounts are shown
inclusive of Goods and Services Tax ("GST").

Tax paid in the cash flow statement includes GST.
LEASES

Leases in terms of which a significant portion of the risks and benefits of ownership are retained by the lessor are
classified as operating leases. Payments made under operating leases (net of any incentives from the lessor) are
charged to the Statement of Comprehensive Income on a straight-line basis over the period of the lease.

Leases that transfer to the Charging Group substantially all the risks and rewards incidental to ownership of an asset,
whether or not title is eventually transferred, are classified as finance leases. At the commencement of the lease
term, the Charging Group recognises finance leases as assets and liabilities in the Statement of Financial Position at
the lower of the fair value of the leased item or the present value of the minimum lease payments. The finance
expense is charged to the Statement of Comprehensive Income over the lease period so as to produce a constant
periodic rate of interest on the remaining balance of the liability.

IMPAIRMENT OF NON-FINANCIAL ASSETS

The carrying amounts of the Charging Group's non-financial assets, other than deferred tax assets are reviewed at
each reporting date to determine whether there is any indication of impairment. If any such indication exists then
the asset's recoverable amount is estimated. The recoverable amount of goodwill is estimated at each reporting
date.

An impairment loss is recognised for the amount by which the asset or its cash-generating unit's carrying amount
exceeds its recoverable amount. The recoverable amount of an asset is the higher of its fair value less costs to sell
and value in use. Value in use is the present value of the future cash flows expected to be derived from an asset or
cash generating unit.

For the purposes of assessing impairment, assets are grouped at the lowest levels for which there are separately
identifiable cash flows (cash generating unit). Impairment losses are recognised in the Statement of Comprehensive
Income. Impairment losses recognised in respect of cash-generating units are allocated first to reduce the carrying
amount of any goodwill allocated to the units and then to reduce the carrying amount of the other assets in the unit
{(group of units) on a pro rata basis.

Page | 12



BROADLANDS FINANCE LIMITED \\3
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2011 monpe e

An impairment loss in respect of goodwill is not reversed. Other impairment losses are reversed when there is a
change in the estimates used to determine the recoverable amount. An impairment loss is reversed only to the
extent that the asset's carrying amount does not exceed the carrying amount that would have been determined, net
of depreciation or amortisation, if no impairment loss had been recognised.

INVESTMENT IN SUBSIDIARIES

In the Company's separate financial statements, investment in subsidiaries is stated at cost less any impairment
losses.

CASH AND CASH EQUIVALENTS

For the purposes of the cash flow statement, cash and cash equivalents includes cash on hand, deposits held at call
with banks and other short term and highly liquid investments with original maturities of three months or less. The
net movements in finance contract receivables and secured debentures are disclosed for the purposes of the cash
flow statement.

FINANCIAL ASSETS

Financial assets of the Company are classified as loans and receivables as the loan book of the Company was not
acquired for the purpose of selling or as held to maturity financial assets. The classification depends on the purpose
for which the financial assets were acquired. Management determines the classification of its investments at initial
recognition.

Loans and receivables

Loans and receivables are initially measured at fair value plus directly attributable transaction costs.Loans and
receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active
market. They arise when money, goods or services are provided directly to a debtor with no intention of trading the
receivable. Loans and receivables are included in receivables in the Statement of Financial Position and are
measured at amortised cost, using the effective interest method, less impairment losses.

Held to Maturity Financial Assets

The held to maturity financial asset is New Zealand Government Stock which is carried at amortised cost because
there is no intention to sell this asset in the foreseeable future. The Charging Group intends to realise this
investment through future cash flows comprising interest payments and redemption/roll-over of the principal at its
contractual maturity date.

ASSET QUALITY DEFINITIONS

Loans are assessed for quality periodically. When the quality of a loan is classified as Past Due or Impaired, it is the
entire balance of that loan that is classified as such, not just the Past Due or Impaired portion.

Past Due Assets
Past Due assets are those loans and advances receivable on which payment of principal or interest is contractually
past due 1 day or more.

90 day past due assets

An asset is 90 days past due when it has not been operated by the counterparty within its key terms for at least 90
days and which is not a restructured asset, other individually impaired asset, or a financial asset acquired through
enforcement of security.
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BROADLANDS FINANCE LIMITED ;\3
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2011 mcapianss

Impaired Assets
The Charging Group classifies impaired assets into one of three categories:

Restructured assets
Restructured assets are those loans and advances where:

. the original terms have been changed to grant the counterparty a concession that would not otherwise
have been available, due to the counterparty’s difficulties in complying with the original terms; and

. the revised terms of the facility are not comparable with the terms of the new facilities with comparable
risks; and

. the yield on the asset following restructuring is equal to, or greater than, the Charging Group’s average

cost of funds, or that a loss is not otherwise expected to be incurred.

Financial Assets acquired through enforcement of security
Financial assets acquired through the enforcement of security are any financial assets which are legally owned as a
result of the enforcement of security.

The Charging Group had no financial assets acquired through the enforcement of security as at 31 March 2011
(March 2010: NIL).
Other Impaired Assets

Other impaired assets are financial assets that are individually determined to be impaired at reporting date, but that
are not classified as restructured assets or financial assets acquired through the enforcement of security.

IMPAIRMENT

Impairment of Loans and Advances

Losses for impaired loans are recognised immediately when there is objective evidence that impairment of a loan or
portfolio of loans has occurred. Impairment losses are calculated on individual loans and loans assessed collectively.
Losses expected from future events no matter how likely, are not recognised.

Individually assessed loans

At each balance date, the Charging Group assesses on a case by case basis whether there is any objective evidence
that a loan is impaired. This procedure is applied to all customer accounts that are considered individually significant.
In determining individual impairment allowances on these loans, many factors are considered, including the
following:

. Current security values
° Solvency of the borrower and guarantor
. Payment history on the account

impairment losses are calculated by discounting the expected future cash flows of a loan at its original effective
interest rate, and comparing the resultant present value with the loans current carrying amount. Any loss is charged
in the Statement of Comprehensive Income. The carrying amount of impaired loans on the Statement of Financial
Position is reduced through use of an allowance account.

Collectively assessed loans

Loans that have been individually assessed but no objective evidence of impairment existed, and loans that are not
considered individually significant, are pooled into similar credit risk groups. These groups are then assessed for
impairment based on historical loss experience of assets with similar risk characteristics. The historical loss
experience is adjusted for the impact of current observable data.
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BROADLANDS FINANCE LIMITED %
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2011 somtANDS

Loan write offs
Loans are normally written off, either in part or in full, when there is no realistic prospect of recovery of these
amounts in a timely manner.

PLANT AND EQUIPMENT

Plant and equipment are stated at historical cost less accumulated depreciation and any impairment losses.
Historical Cost includes the purchase price and directly attributable costs of bringing the asset to the location and
condition necessary for it to be capable of operating in the manner intended. Where material parts of an item of
plant and equipment have different useful lives, they are accounted for as separate items of property and
equipment. The assets' residual values, depreciation methods and useful lives are reviewed and adjusted as
appropriate at each reporting date.

Subsequent costs are added to the carrying amount of an item of plant and equipment or recognised as a separate
asset, as appropriate, when that cost is incurred if it is probable that the future economic benefits embodied with
the item will flow to the Charging Group and the cost of the item can be measured reliably. All other costs are
recognised in the Statement of Comprehensive Income as an expense as incurred.

Gains or losses arising on the disposal of plant and equipment are determined as the difference between sales
proceeds and carrying amount of the asset and are recognised in the Statement of Comprehensive Income.

The Charging Group distinguishes finance leases, which effectively transfer substantially all the risks and benefits
incidental to ownership of the leased asset from the lessor to the lessee, from operating leases, under which the
lessor effectively retains all such risks and benefits. Where the Charging Group acquires non-current assets by using
a finance lease, the present value of future minimum lease payments is disclosed as equipment under finance lease
at the beginning of the lease term. Capitalised lease payments are amortised on a diminishing value basis over the
term of the lease. A corresponding liability is also established and each lease payment is allocated between the
liability and finance charges.

Depreciation

Depreciation is calculated using the diminishing value method to allocate the cost of assets over their estimated
useful lives, for the current and prior period as follows:

Motor Vehicles 36.0%
Furniture & Fittings 9.6% - 39.6%
Office Equipment 9.0% - 80.4%
Leasehold Improvements 11.0-21.6%
Leased Assets 36.0- 50.0%
INTANGIBLE ASSETS

Goodwill is measured at cost less accumulated impairment losses.
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INSURANCE

Acquisition Costs

Acquisition costs incurred in obtaining insurance contracts are deferred and recognised as assets where they can be
reliably measured and where it is probable that they will give rise to revenue that will be recognised in the
Statement of Comprehensive Income in subsequent reporting periods.

Deferred acquisition costs are amortised systematically in accordance with the expected pattern of the incidence of
risk under the insurance contracts to which they relate. This pattern of amortisation corresponds to the earning
pattern of the corresponding premium revenue.

Unearned Premium
Unearned premium is calculated based on the term of the risk which closely approximates the pattern of risks
underwritten.

At each reporting date, the adequacy of the unearned premium liability is assessed on a net of reinsurance basis
against the present value of the expected future cash flows relating to potential future claims in respect of the
relevant insurance contracts, plus an additional risk margin to reflect the inherent uncertainty of the central
estimate. The assessment is carried out on each portfolio of contracts that are broadly similar and managed
together as a single portfolio. If the unearned premium liability, less related intangible assets and deferred
acquisition costs, is deficient, then the resulting deficiency is recognized in the Statement of Comprehensive Income
of the Charging Group.

Outstanding Claims Liability

The liability for outstanding claims is measured as the central estimate of the present value of expected future
claims payments plus a risk margin. The expected future payments include those in relation to claims reported but
not yet paid, claims incurred but not reported (“IBNR”), claims incurred but not enough reported (“IBNER”), and
estimated claims handling costs.

A risk margin is applied to the central estimate, net of reinsurance and other recoveries, to reflect the inherent
uncertainty in the central estimate. This risk margin increases the probability that the net liability is adequate to a
minimum of 85 per cent.

FINANCIAL LIABILITIES

Trade and Other Payables
Trade and other payables are stated at amortised cost and using the effective interest rate method.

Interest Bearing Borrowings
Interest bearing borrowings are recognised initially at fair value plus directly attributable transaction costs and
subsequently at amortised cost using the effective interest method.

EMPLOYEE BENEFITS
Wages and salaries, annual leave and sick leave
Liabilities for wages, salaries and annual leave accruing to employees and expected to be settled within twelve

months of the reporting date are recognised and measured at the amounts expected to be paid when the liabilities
are settled on an undiscounted basis. The cost of sick leave is expensed in the period in which it occurs.
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PROVISIONS

Provisions are recognised when the Company and Charging Group have a present legal or constructive obligation as
a result of past events, for which it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation, and a reliable estimate of the amount of the obligation can be made.

Provisions are measured at the present value of management's best estimate of the expenditure required to settle
the present obligation at the reporting date, using a pre-tax rate that reflects current market assessments of the
time value of money and the risks specific to the liability.

CHANGE IN ACCOUNTING POLICIES

There have been no significant changes in accounting policies during the current period. Accounting policies have
been applied on a basis consistent with prior periods.

NEW STANDARDS, INTERPRETATIONS AND AMENDMENTS THAT ARE NOT YET EFFECTIVE
The group and company have adopted the following new and amended NZ IFRSs as of 1 April 2009:
NZ IFRS 7 Financial Instruments: Disclosures (effective from 1 July 2011)

This standard incorporates many of the disclosure requirements previously in NZ IAS 32 Financial Instruments:
Presentation. The standard applies to risks arising from all financial instruments. The standard requires disclosure of:

a) The significance of financial instruments for an entity’s financial position and performance.

b) Qualitative and quantitative information about exposure to risks arising from financial instruments, including
specified minimum disclosures about credit risk, liquidity risk and market risk. The qualitative disclosures
describe management’s objectives, policies and processes for managing those risks. The quantitative
disclosures provide information about the extent to which the entity is exposed to risk, based on information
provided internally to the entity’s key management personnel. Together, these disclosures provide an
overview of the entity’s use of financial instruments and the exposures to risks they create.

Management is still assessing the impact of this standard on the charging group.
NZ IFRS 8: Operating Segments - NZ IFRS 8 replaces NZ IAS 14: Segment Reporting

It requires a "management approach" under which segment information is presented on the same basis as that used
for internal reporting purposes. Operating segments are reported in a manner consistent with the internal reporting
provided to the chief operating decision-maker. The chief operating decision-maker has been identified as the Board
of Directors. Comparatives for 2010 have been restated. Furthermore, the Group has early adopted the
amendment to NZ IFRS 8 (effective 1 January 2010) that clarifies that entities only need to disclose information
about segment assets if that information is regularly reviewed by the chief operating decision maker."

The amendment requires enhanced disclosures about fair value measurement and liquidity risk. In particular, the
amendment requires disclosure of fair value measurements by level of a fair value measurement hierarchy.

Standards, amendments and interpretations to existing standards that are not yet effective and have not been early
adopted by the group and company:
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NZ iFRS 9 Financial Instruments (effective from 1 January 2013).

This standard is part of the IASB’s project to replace IAS 39 Financial Instruments: Recognition and Measurement.
The standard applies to financial assets, their classification and measurement. All financial assets are required to be
classified on the basis of the entity’s business model for managing the financial assets and the contractual cash flow
characteristics of the financial asset. Financial assets are initially recorded at fair value plus, in the case of a financial
asset not at fair value through profit or loss, particular transaction costs and measured at amortised cost or fair
value. Management is still assessing the impact of this standard on the Charging Group.

Annual Improvements 2010
The Accounting Standards review Board has issued improvements for International Financial Reporting Standards

2010. Most of these amendments become effective in annual periods beginning on or after 1 January 2011. These
amendments are not expected to have a significant impact on the Group’s financial statements.
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3. PROVISION FOR INSURANCE CLAIMS

CHARGING GROUP COMPANY
for the year to for the year to for the year to 31 - For the year to 31
31 March 2011 31 March 2010 March 2011 March 2010
Brought forward balances 169,000 © 0 128,000 - -
Additional claims provision - ; 41,000 - -
Utilisation (13,190) =~ . ‘ - - -
As at period end 155,810 - 169,000 -

The provision for insurance claims was calculated on 10 June 2011 by Peter Davies, an actuary who is a fully
accredited member of the New Zealand Society of Actuaries. His reports on the liabilities required to be taken up at
all the reporting dates above were unqualified. The provisions for insurance claims have been derived based on the
following assumptions:

For the pet insurance business, the claim administration allowance is estimated to be 15% (2010: 15%) of
outstanding claims. A loss ratio of 50% (2010: 53%) is used based on the pet insurance products available in New
Zealand. A 10% (2010: 10%) risk margin is maintained so as to achieve a 75% likelihood of sufficiency.

For the CCl and GFP insurance business, the claim administration allowance is estimated to be 15% (2010: 15%) of
outstanding claims. A loss ratio is estimated to be 1.8% (2010: 11%) based on historical financial performance of
products. A 50% (2010: 50%) risk margin is maintained so as to achieve a 75% likelihood of sufficiency.

Note 9 Provides details of claims paid out during the period. Also refer to Note 16.

As at the reporting date, there was no requirement for BIL to have a credit rating. For the purpose of financial
soundness the company has Government Stock of $510,000 as required by the Insurance Companies’ Deposit Act
1953.

4. FINANCIAL RISK MANAGEMENT

The principal financial risks faced by the Charging Group and Company are credit risk, liquidity risk and interest rate
risk, which are described in the remainder of this note. Since all the Charging Group and Company’s activities are
conducted in New Zealand and denominated in NZ Dollars, there is no exposure to currency risk.

This note presents information about the Charging Group and Company’s exposure to each of the above risks, the
Charging Group and Company’s objectives, policies and processes for measuring and managing risk, and the
Charging Group and Company’s management of capital.

Risk Management Programme

The Board of Directors has overall responsibility for the establishment, oversight and on-going compliance of the
Charging Group and Company’s risk management programme. The Company’s Risk Management Programme has
been approved by the Trustee. The Charging Group and Company’s risk management policies are established to
identify and analyse the risks faced by the Charging Group and Company, to set appropriate risk limits and controls,
and to monitor risks and adherence to limits. The risk management policies also minimise any potential adverse
effects of the risks it faces on financial performance. Risk management policies and systems are reviewed regularly
to reflect changes in market conditions, products, services offered and emerging best practice.
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(a) Interest Rate Risk

Cash flow interest rate risk is the risk that the future cash flows of a financial instrument will fluctuate because of
changes in market interest rates. Fair value interest rate risk is the risk that the value of a financial instrument will
fluctuate because of changes in market interest rates. The Charging Group and Company are exposed to the effects
of fluctuations in the prevailing levels of market interest rates on its cash flow risks relating to its financial
instruments.

The Charging Group and Company manage interest rate risk in a number of ways as follows:

(i) Interest rate risk management process
The management team reviews market interest rates being charged and adjusts its own rates accordingly for both
Debentures and Loan Receivables in order to maintain expected internal rates of return. Where rates become
unfavourable management seeks to reduce levels of debt.

(ii) Concentrations of interest rate exposure and maturities
Management endeavour to match the Charging Group and Company’s term of borrowings against the profile of
maturing assets. Where shortfalls are identified they are met from existing lines of credit. Borrowings issued at
variable rates expose the Charging Group and Company to cash flow interest rate risk. Borrowings issued at fixed
rates expose the Charging Group and Company to fair value interest rate risk.

The table below summarises the Charging Group and Company’s exposure to interest rate risks. It includes the
Charging Group and Company’s financial instruments at carrying amounts, categorised by the earlier of their
contractual re-pricing or maturity dates. Instalments overdue are based on expected payment dates. Further to this,
it summarises the maturity profiles of the assets and liabilities in question.

Interest Rate Gap
31/03/2011 - The Charging
Group $ $ $ $ $ $ $
Weighted Instalments 0to6 7to 12 13to 24 25 to 60 Over 60 Total
average overdue/ months months months months months
effective On Call
int. rate

Financial assets

Cash and cash equivalents 2.14% 528,504 - - - - - 528,504
Receivables:

- Finance receivables (per note
13) 19.67% 15,753,335 3,255,137 949,875 1,225,350 2,150,466 2,980,793 26,314,956
Government Stock 6.00% - - 510,000 - - 510,000

16,281,839 3,255,137 1,459,875 1,225,350 2,150,466 2,980,793 27,353,460

Financial liabilities

Interest bearing liabilities

-Debentures (On Call) 2.50% 57,450 - - - - - 57,450
-Debentures (Fixed Term) 8.90% - 7,137,996 1,638,463 2,936,191 805,796 - 12,518,446
Loans from related parties 15% - - - 1,050,000 3,100,000 1,050,000 5,200,000
Loans from related parties 0% 309,878 - - - 549,900 - 859,778

367,328 7,137,996 1,638,463 3,986,191 4,455,696 1,050,000 18,635,674

Effective interest rate re-pricing
gap 15,914,511 (3,882,859) (178,588) (2,760,841) (2,305,230) 1,930,793 8,717,786
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31/03/2010 — The Charging

Group $ $ $ $ $ $ $
Weighted
average Instalments
effective int. overdue/ Oto6 7to 12 13to 24 25 to 60 Over 60
rate On Call months months months months months Total

Financial assets

Cash and cash equivalents 3.29% 1,245,160 - - - - - 1,245,160
Receivables:
- Finance receivables (per note
13) 21.51% 9,766,691 3,268,801 1,574,513 5,266,233 2,784,285 767,271 23,427,794
Government Stock 6.00% - - - 510,000 - - 510,000
11,011,851 3,268,801 1,574,513 5,776,233 2,784,285 767,271 25,182,954

Financial liabilities

Interest bearing liabilities

-Debentures (On Call} 2.50% 94,788 - - - - - 94,788
-Debentures (Fixed Term) 8.34% - 7,434,748 3,252,744 2351278 1,904,701 - 14,943,471
Loans from related parties 15.00% - - - 1,050,000 2,100,000 2,050,000 5,200,000

94,788 7,434,748 3,252,744 3,401,278 4,004,701 2,050,000 20,238,259

Effective interest rate re-pricing

gap 10,917,063 (4,165,947) (1,678,231) 2,374,955 (1,220,416) (1,282,729) 4,944,695
31/03/2011 — The Company $ $ $ $ $ $ $
Weighted
average Instalment
effective s overdue/ O0to6 7to 12 13t0 24 25 to 60 Over 60
int. rate On Call months months months months months Total

Financial assets

Cash and cash equivalents 2.26% 497,847 - - - - - 497,847
Receivables:
- Finance receivables (per note
13) 19.67% 15,753,335 3,255,137 949,875 1,225,350 2,150,466 2,980,793 26,314,956
16,251,182 3,255,137 949,875 1,225,350 2,150,466 2,980,793 26,812,803

Financial liabilities

Interest bearing liabilities

-Debentures (On Call) 2.50% 57,450 - - - - - 57,450
-Debentures (Fixed Term) 8.90% - 7,137,996 1,638,463 2,936,191 805,796 - 12,518,446
Loans from related parties 15.0% - - - 1,050,000 3,100,000 1,050,000 5,200,000
Loans from related parties 0% 309,878 - - - 549,900 - 859,778

367,328 7,137,996 1,638,463 3,986,191 4,455,696 1,050,000 18,635,674

Effective interest rate re-pricing
gap 15,883,854  (3,882,859) (688,588) (2,760,841) (2,305,230) 1,930,793 8,177,129
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31/03/2010 - The Company $ $ $ $ $ $ $
Weighted
average Instalment
effective s overdue/ 0to6 7to 12 13t0 24 25 to 60 Over 60
int. rate On Call months months months months months Total

Financial assets

Cash and cash equivalents 3.31% 1,238,410 - - - - - 1,238,410
Receivables:
- Finance receivables {per note
13) 21.51% 9,766,691 3,268,801 1,574,513 5,266,233 2,784,285 767,271 23,427,794
11,005,101 3,268,801 1,574,513 5,266,233 2,784,285 767,271 24,666,204

Financial liabilities

Interest bearing liabilities

-Debentures (On Call) 2.50% 94,788 - - - - - 94,788
-Debentures (Fixed Term) 8.34% - 7,434,748 3,252,744 2,351,278 1,904,701 - 14,943,471
Loans from related parties 15.00% - - - 1,050,000 2,100,000 2,050,000 5,200,000

94,788 7,434,748 3,252,744 3,401,278 4,004,701 2,050,000 20,238,259

Effective interest rate re-pricing
gap 10,910,313 (4,165,947) (1,678,231) 1,864,955 (1,220,416) (1,282,729) 4,427,945

(iii) Interest rate sensitivity analysis

The interest bearing financial assets and financial liabilities of the Charging Group are not subject to interest rate
changes and alterations as they are contractually fixed. An exception to this is the cash that is held on call. As all
significant interest rates are fixed, no sensitivity analysis has been prepared, as fluctuations are not expected to
impact the Statement of Comprehensive Income of the Charging Group and Company. See above for interest rates.

(b) Liquidity Risk
Liquidity risk is the risk that the Charging Group and Company will encounter difficulty in meeting payment
obligations associated with its financial liabilities when they fall due. It includes the risk that the Charging Group and
Company may have insufficient liquid funds, or may not be able to raise sufficient funds at short notice, to meet its
payment obligations associated with financial liabilities when they fall due. This situation can arise if there is a
significant mismatch of its financial assets and financial liabilities.

(i) Liquidity risk management process
The Charging Group and Company manages liquidity risk in a number of ways as follows:

¢ The management team reviews cash flow forecast information in order to ensure contractual cash outflows
can be met from current resources, facilities and expected cash inflows. This is done on a daily basis. These
forecasts are reviewed and approved by the Board who has put in place loan and other facilities to address
any potential liquidity gap. Refer to the contractual and expected cash flows in note 4 {c) {iii).

e The Charging Group and Company has the following funding from a related party Timberton Investments
Limited (“Timberton”), a company wholly owned by Anthony Radisich the sole shareholder of Broadlands
Finance Limited; a $6,059,778 loan and $5,911,379 in debentures. The loan is unsecured and the debentures
rank equally in regard to maturity with other debenture holders. In order to manage liquidity the $6,059,778
loan has been split into 5 loans with staggered maturity dates. Refer to note 26 for details. The Directors do
not guarantee the Debenture Stock.

e The Charging Group also relies on financial support from shareholder Anthony Radisich for the foreseeable
12 months from the date of issue of these financial statements.
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e The intercompany loan between the Company and its subsidiary, Beneficial Insurance Limited, has been
subordinated.

(ii)Concentrations of liquidity exposure
Sources of liquidity are regularly reviewed by management to maintain an appropriate diversification by provider,
product and term. The Charging Group's sources of funds are equity, related party borrowings and secured

debenture stocks. Refer to note 4 (c) (iii} for maturity profile.

The table below details the debenture funding split by geographic region:

CHARGING GROUP COMPANY
31 March 2011 " 31 March 2010 31 March 2011 " 31 March 2010
Auckland 73% ) 55% 73% 55%
Waikato/Bay of Plenty 9% 14% ) 9% S 14%
Rest of New Zealand and International 18% 31% 18% -~ 31%
100% 100% 100% B 100%

NEW ZEALAND DEPOSIT GUARANTEE SCHEME

Broadlands had a guarantee (the “Guarantee”) under the New Zealand deposit guarantee scheme. In broad terms,
this means that the Crown guaranteed the payment of principal and interest on the Debenture Stock {up to $1
million for each eligible investor) if Broadlands was not, for any reason, able to pay those amounts. The Guarantee
for Broadlands expired on 12 October 2010; from this date no debentures in issue are guaranteed by the Crown.

Further information about the New Zealand deposit guarantee scheme is available, free of charge and at all
reasonable times, on the Internet site maintained by, or on behalf of, the Treasury (being www.treasury.govt.nz). In
addition, the most recent audited statement of financial position of the Crown is available, free of charge, and at all
reasonable times, on the internet site maintained by, or on behalf of, the Treasury.

(c) Credit Risk

Credit risk is the risk of financial loss to the Charging Group if a customer or counterparty to a financial instrument
fails to meet its contractual obligations, and arises principally from the Charging Group's loans and advances to
customers.

(i) Credit risk management process
The Charging Group manages credit risk in a number of ways as follows:

In the normal course of business, the Charging Group and Company are exposed to credit risk from finance contract
receivables. Security for such receivables is generally the motor vehicles, property or other assets acquired with the
proceeds of the loan. Security interests over motor vehicles and other assets are registered on the Personal
Property Securities Register. Security interests over the real property are generally registered as mortgages under
the Land Transfer Act 1952. Every application for loans is subject to a credit verification and approval process. It is
impracticable to estimate the fair value of collateral on loans for motor vehicles and consumer goods.

Other financial instruments subject to credit risk include bank balances (cash and cash equivalents). This risk is
mitigated through the placement of these funds with Westpac bank which is a registered bank in New Zealand and is
rated AA by Standard & Poor’s.

(ii) Concentrations of credit exposure
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The Charging Group and Company has provided funding to customers of certain retail outlets. As at 31 March 2011,
the total funding provided by the Charging Group to customers of such retail outlets was $6,657,211 (March 2010:
$7,038,240). These funds were subject to recourse to the retailer in the event of non-payment by the customers.

Of the total finance contract receivables 77% in dollar value are for motor vehicle / personal loans, 3% are for
property loans, 11% are for commercial loans and 9% relate to wholesale loans.

The six largest loans comprise 11.71% of the Gross Finance Receivables (March 2010: 12.78%).

Counterparty concentrations of receivables

The Charging Group and Company had no exposure to counterparties (except for the bank) which exceeded 10% of
shareholder’s equity. However, there are recourse agreements with retailers which represents $6,657,211 of the
gross loans outstanding (March 2010: $7,038,240). The recourse arrangements are secured by personal guarantees
and other assets which have been assigned to the Charging Group during the year ended 31 March 2011. These
recourse ledgers represent 15,591 individual loans with an average balance outstanding at 31 March 2011 of $1,694
for Charging Group and Company.

Economic and industry concentrations of receivables

The Charging Group is exposed to economic and industry sector risk.

CHARGING GROUP COMPANY

31 March 2011 31 March 2010 31 March 2011 31 March 2010

% of Book ‘ .
Motor Vehicles/Personal 77% 75% 77% 75%
Property 3% 4% 3% 4%
Commercial/Wholesale 20% 21% 20% 21%
100% 100% 100% 100%
No of Loans 2689 3742 2689 3742
Average Loan Value $11,780 $9,448 $11,780 $9,448

Geographic concentrations of receivables

The table below details the geographic split of receivables:

CHARGING GROUP

31 March 2011 31 March 2011
Auckland 65% - 65%
Waikato/Bay of Plenty 19% 19%
Rest of New Zealand 16% 16% <
100% 100%
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(iii) Contractual Cash Flows before collateral held or other credit enhancements

The table below analyses the Charging Group's financial assets and financial liabilities into relevant maturity
groupings based on the remaining period at the reporting date to the contractual maturity date. The amounts
disclosed in the table are the undiscounted contractual cash flows and differ from the net carrying amounts as
reported in the Statement of Financial Position owing to interest to be incurred in subsequent periods, and therefore
do not reflect any expected loss rates. Contractual cash flows differ from the expected cash flows and its maturity
dates owing to management’s estimates of the expected average life of the finance receivables based on historical
experience and asset quality of the ledger. These estimates are reviewed and revised where necessary at each
financial reporting date.

31/03/2011
The Charging Group $ $ $ $ $ $ $ $
Instalments
Overdue/ 0to6 7 to 12 13to 24 25 to 60 Over 60 Carrying
On Call months months months months months Total Amount

Financial Assets
Cash and cash equivalents 528,504 - - - - - 528,504 528,504
Receivables:

- Finance receivables 21,077,546 4,355,287 1,270,908 1,639,486 2,877,267 3,988,222 35,208,716 26,314,956
Government Stock 15,300 513,856 - 529,156 510,000
Other financial assets - 1,037,963 - - - - 1,037,963 1,037,963

21,606,050 5,408,550 1,784,764 1,639,486 2,877,267 3,988,222 37,304,339 28,391,423
Financial Liabilities
Interest bearing liabilities:

- Debentures 57,450 7,287,090 1,672,686 2,997,520 822,627 - 12,837,373 12,575,896
Payables - 620,931 - - - - 620,931 620,931
Loans from related parties 309,878 391,068 388,932 1,761,000 5,004,503 1,141,911 8,997,292 6,059,778

367,328 8,299,089 2,061,618 4,758,520 5,827,130 1,141,911 22,455,596 19,256,605
Net Contractual Cash Flow
Gap 21,238,722 (2,890,539) (276,854) (3,119,034) {(2,949,863) 2,846,311 14,848,743 9,134,818
31/03/2010
The Charging Group $ $ $ $ $ $ $ $
Instalments
Overdue/ Oto6 7t012 13to 24 25 to 60 Over 60 Carrying
On Call months months months months months Total Amount
Financial Assets
Cash and cash equivalents 1,245,160 - - - - - 1,245,160 1,245,160
Receivables:

- Finance receivables 16,154,799 5,406,829 2,604,356 8,710,722 2,836,991 1,269,120 36,982,817 23,427,794
Government Stock - 15,300 15,300 540,600 - - 571,200 510,000
Other financial assets - 507,551 - - - - 507,551 507,551

17,399,959 5,929,680 2,619,656 9,251,322 2,836,991 1,269,120 39,306,728 25,690,505

Financial Liabilities
Interest bearing liabilities:

- Debentures 94,788 7,982,522 3,492,398 2,524,514 2,045,035 - 16,139,257 15,038,259
Payables - 694,658 - - - - 694,658 694,658
Loans from related parties - 390,000 390,000 1,672,500 3,022,500 2,050,000 7,525,000 5,200,000

94,788 9,067,180 3,882,398 4,197,014 5,067,535 2,050,000 24,358,915 20,932,917

Net Contractual Cash Flow
Gap 17,305,171 (3,137,500) (1,262,742) 5,054,308 (2,230,544) (780,880) 14,947,813 4,757,588
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31/03/2011
The Company

Financial Assets
Cash and cash equivalents
Receivables:
- Net Finance receivables
- Related party receivables
Other financial assets

Financial Liabilities
Interest bearing liabilities:
- Debentures

Payables

Loans from related parties

Net Contractual Cash Flow

Gap

31/03/2010
The Company

Financial Assets
Cash and cash equivalents
Receivables:
- Net Finance receivables
- Related party receivables
Other financial assets

Financial Liabilities
Interest bearing liabilities:
- Debentures

Payables

Loans from related parties

Net Contractual Cash Flow

Gap

S

BEROADLANDS

$ $ $ $ $ $ $ $
Instalments
Overdue/ 0to6 7to 12 13to 24 25 to 60 Over 60 Carrying
On Call months months months months months Total Amount
497,847 - - - - - 497,847 497,847
21,077,546 4,355,287 1,270,908 1,639,486 2,877,267 3,988,222 35,208,716 26,314,956
- 51,123 - - - - 51,123 51,123
- 262,599 - - - - 262,599 262,599
21,575,393 4,669,009 1,270,908 1,639,486 2,877,267 3,988,222 36,020,285 27,126,525
57,450 7,287,090 1,672,686 2,997,520 822,627 - 12,837,373 12,575,896
- 345,606 - - - - 345,606 345,606
3,361,098 390,000 390,000 1,672,500 4,122,400 1,050,000 10,985,999 9,110,999
3,418,548 8,022,696 2,062,686 4,670,020 4,945,027 1,050,000 24,168,978 22,032,501
18,156,845 (3,353,687) (791,778) (3,030,534) (2,067,760) 2,938,222 11,851,307 5,094,024
$ $ $ $ $ $ $ $
Instalments
Overdue/ Oto6 7to 12 13to 24 25 to 60 Over 60 Carrying
On Call months months months months months Total Amount
1,238,410 - - - - - 1,238,410 1,238,410
16,154,799 5,406,829 2,604,356 8,710,722 2,836,991 1,269,120 36,982,817 23,427,794
- 13,637 - - - - 13,637 13,637
- 49,768 - - - - 49,768 49,768
17,393,209 5,470,234 2,604,356 8,710,722 2,836,991 1,269,120 38,284,632 24,729,609
94,788 7,982,522 3,492,398 2,524,514 2,045,035 - 16,139,257 15,038,259
- 561,106 - - - - 561,106 561,106
3,934,696 330,000 390,000 1,672,500 3,022,500 2,050,000 11,459,696 9,134,696
4,029,484 8,933,628 3,882,398 4,197,014 5,067,535 2,050,000 28,160,059 24,734,061
13,363,725 (3,463,394) (1,278,042) 4,513,708 (2,230,544) (780,880) 10,124,573 (4,452)
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(iv) Expected Cash Flows before collateral held or other credit enhancements

The table below analyses the Charging Group's financial assets and financial liabilities into relevant maturity
groupings based on the remaining period at the reporting date to the expected maturity date. The amounts
disclosed in the table are the undiscounted expected cash flows and differ from the net carrying amounts as
reported in the balance sheet owing to interest to be incurred in subsequent periods, and are net of impairment
allowances as they reflect projected loss rates.

31/03/2011
The Charging Group $ $ $ $ $ $ $ $
0to 6 7to 12 13to 24 25 to 60 Over 60 Carrying
On Call months Months months months Months Total Amount
Financial Assets
Cash and cash equivalents 528,504 - - - - - 528,504 528,504
Receivables:

- Finance receivables - 6,347,450 5,137,323 9,338,084 19,798,198 2,526,990 43,148,045 27,320,199
Government Stock - 15,300 15,300 513,825 - - 544,425 510,000
Other financial assets - 1,037,963 - - - - 1,037,963 1,037,963

528,504 7,400,713 5,152,623 9,851,909 19,798,198 2,526,990 45,258,937 29,396,666
Financial Liabilities
Interest bearing liabilities:

- Debentures 57,450 1,442,389 2,149,797 8,847,520 822,627 - 13,319,783 12,575,896
Payables - 620,931 - - - - 620,931 620,931
Loans from related parties 309,878 391,068 388,932 1,761,000 5,003,603 1,141,911 8,996,392 6,059,778

367,328 2,454,388 2,538,729 10,608,520 5,826,230 1,141,911 22,937,106 19,256,605
Net Expected Cash Flow Gap 161,176 4,946,325 2,613,894 (756,611) 13,971,968 1,385,079 22,321,831 10,140,061
31/03/2010
The Charging Group $ $ $ $ $ $ $ $
Oto6 7t012 13t0 24 25 to 60 Over 60 Carrying
On Call months Months months months Months Total Amount
Financial Assets
Cash and cash equivalents 1,245,160 - - - - - 1,245,160 1,245,160
Receivables:

- Finance receivables - 8,378,940 6,418,257 12,719,644 19,775,178 5,092,528 52,384,547 23,427,794
Government Stock - 15,300 15,300 30,600 91,800 540,600 693,600 510,000
Other financial assets - 507,551 - - - 507,551 507,551

1,245,160 8,901,791 6,433,557 12,750,244 19,866,978 5,633,128 54,830,858 25,690,505

Financial Liabilities
Interest bearing liabilities:

- Debentures 94,788 7,982,522 3,492,398 2,524,514 2,045,035 - 16,139,257 15,038,259
Payables - 694,658 - - - - 694,658 694,658
Loans from related parties - 390,000 390,000 780,000 2,340,000 5,200,000 9,100,000 5,200,000

94,788 9,067,180 3,882,398 3,304,514 4,385,035 5,200,000 25,933,915 20,932,917
Net Expected Cash Flow Gap 1,150,372 (165,389) 2,551,159 9,445,730 15,481,943 433,128 28,896,943 4,757,588
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31/03/2011
The Company

Financial Assets
Cash and cash equivalents
Receivables:

- Finance receivables

- Related party receivables
Other financial assets

Financial Liabilities
Interest bearing liabilities:
- Debentures

Payables

Loans from related parties

Net Expected Cash Flow Gap

31/03/2010
The Company

Financial Assets
Cash and cash equivalents
Receivables:

- Finance receivables

- Related party receivables
Other financial assets

Financial Liabilities
Interest bearing liabilities:
- Debentures

Payables

Loans from related parties

Net Expected Cash Flow Gap

S

Eriaianiss

$ $ $ $ $ $ $ $
7to 12 13to 24 25 to 60 Over 60 Carrying
On Call 0 to 6 months Months months months months Total Amount
497,847 - - - - - 497,847 497,847
- 6,347,450 5,137,323 9,338,084 19,798,198 2,526,990 43,148,045 26,314,956
- 51,123 - - - - 51,123 51,123
- 262,599 - - - - 262,599 262,599
497,847 6,661,172 5,137,323 9,338,084 19,798,198 2,526,990 43,959,614 27,126,525
57,450 1,442,389 2,149,797 8,847,520 822,627 - 13,319,783 12,575,896
- 345,606 - - - - 345,606 345,606
309,878 391,068 388,932 1,761,000 8,054,824 1,141,911 12,047,613 9,110,999
367,328 2,179,063 2,538,729 10,608,520 8,877,451 1,141,911 25,713,002 22,032,501
130,519 4,482,109 2,598,594 (1,270,436) 10,920,747 1,385,079 18,246,612 5,094,024
$ $ $ $ $ $ $ $
Oto6 7t0 12 13to 24 25 to 60 Over 60 Carrying
On Call months months months months months Total Amount
1,238,410 - - - - - 1,238,410 1,238,410
8,378,940 6,418,257 12,719,644 19,775,178 5,092,528 52,384,547 23,427,794
- 13,637 - - - - 13,637 13,637
- 49,768 - - - - 49,768 49,768
1,238,410 8,442,345 6,418,257 12,719,644 19,775,178 5,092,528 53,686,362 24,729,609
94,788 7,982,522 3,492,398 2,524,514 2,045,035 - 16,139,257 15,038,259
- 561,107 - - - - 561,107 561,107
- 390,000 390,000 780,000 2,340,000 5,200,000 9,100,000 5,200,000
94,788 8,933,629 3,882,398 3,304,514 4,385,035 5,200,000 25,800,364 20,799,366
1,143,622 (491,284) 2,535,859 9,415,130 15,390,143 (107,472) 27,885,998 3,930,243

(v) Receivables renegotiated

The carrying amount of receivables that would otherwise be past due or impaired whose terms have been
renegotiated at 31 March 2011 was $1,006,209 (31 March 2010: $1,467,680).

(vi) Impaired receivables

For details of impaired receivables refer to Note 13.

Fair Value estimation

The fair value of financial liabilities and financial assets is estimated by discounting the future expected cash flows at
the current market effective interest rate applicable to the Charging Group for similar instruments. The fair values of
the Group’s financial assets and liabilities are considered to be approximately their carrying values net of

impairments.
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(d) Capital management

The Charging Group's policy is to maintain a strong capital base so as to maintain investor, creditor and market
confidence and to sustain future development of the business. The impact of the level of capital on shareholder
return is also recognised and the Charging Group recognises the need to maintain a balance between the higher
returns that might be possible with greater gearing and the advantages and security afforded by a sound capital
position.

CHARGING GROUP

31 March 2011 31 March 2010
Capital $ §
Tier one capital S e
Share capital 14,000,000 . 14,000,000
Retained earnings 3,665,959 . 1,080,596
Total tier one capital 17,665,959 .. 15,080,596
Tier two L
Unsecured Related Party Loan Debt * 6,059,778 5,200,000
Total tier two 6,059,778 5,200,000
Total capital and subordinated unsecured debt 23,725,737 20,280,596

Capital Adequacy Ratios
Tier one capital expressed as percentage of Total Assets 47% : 40%
Total capital and subordinated unsecured debt expressed as percentage of Total Assets 63% 54%

* The unsecured related party loan debt is ranking behind debentures and pari-passu with other unsecured,
unsubordinated indebtedness.

(e) Trust Deed Covenants and Compliance

The Charging Group's borrowing activities are governed by a Trust Deed dated 26 April 2001 as amended and
restated on 29 November 2010, a Deed of Modification dated 3 October 2002, and the Supplemental Deeds dated
11 April 2005 and 7 September 2009 between the Charging Group and the Trustee for the Debenture Holders,
Trustee Executors Limited.

The following details the Charging Group's compliance with the financial covenants contained in clause 5 of the
Debenture Trust Deed.

CHARGING GROUP

31March2011 & 31 March2
s b
Total Liabilities Ratio - (Clause 5.1(a))
Total Tangible Assets (TTA) 28,923,839
Total Liabilities 20,192,545
Excess of TTA over Liabilities 8,731,294
Liabilities as percentage of TTA - Not to exceed 89% 70%

Stock and Prior Charges Ratio - (Clause 5.1 (b))

Principal Amount of Stock 12,575,896
Total Contingent Liabilities secured by Stock Nil
Principal amount of Prior Charges Nil
Total Debentures (1) 12,575,896
95% Total Readily Realisable Investments 502,079
90% Total Secured Receivables 23,683,460
85% of Total Unsecured Receivables 882,269
60% of Other Total Tangible Assets 625,450
Total Attributable Assets (2) 25,693,258
Excess of 2 over 1 13,117,362
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Total Contingent Liabilities Ratio - (Clause 5.1(c)) Sk I A
150% Shareholders' Funds (excluding intangible assets) 13,096,941 ‘ 6,«03?,244

Total Contingent Liabilities Nil o i Nil
Excess of Shareholders' Funds over Total Contingent Liabilities 13,096,941 . 6,037,244

Prior Charges Limitation - (Clause 5.1(d)) R
2% of Total Tangible Assets 578,477 534,340

Prior Charges Nil T NM
Excess of 2% of TTA over Prior Charges 578,477 - 534,340
Related Party Exposure Ratio — (Clause 5.1 (f)) NIL n/a
Minimum Capital Ratio — (Clause 5.1 {e}) 22.23% nfa

Liquid Assets - (Clause 5.1 {g))

Liquid Assets 528,504 . n/a
Outstanding Stock 12,575,896 . n/a
(1) divided by (2} x 100 - Minimum 3.5% of outstanding stock (5% from 1/12/11) 42% n/a

Particulars of Related Party Transactions
Business Loans from Related Parties:
Timberton Limited 6,059,778
Debenture Stock Invested by Related Parties:
Executive Trustees Ltd - -
Timberton Investments Ltd 5,911,379 ) 2,318,000

5,200,000

The company breached a non-financial reporting covenant in respect of the 31 March 2010 audited financial
statements in that it did not provide these statements to its trustee by 30 June 2010. This breach was remedied on
20 August 2010.

5. CRITICAL ACCOUNTING ESTIMATES, JUDGEMENTS AND ASSUMPTIONS

Management discusses with the Board the development, selection and disclosure of the Charging Group's critical
accounting policies and estimates and the application of these policies and estimates.

Estimates and judgements are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.

The Charging Group makes estimates and assumptions concerning the future. The resulting accounting estimates
will, by definition, seldom equal the related actual results. The estimates and assumptions that have a significant risk
of causing material adjustment to the carrying amount of assets and liabilities within the next financial year are
discussed below:

(1) The Charging Group has assessed goodwill arising from the acquisition of Beneficial Insurance for
impairment. This assessment was performed using discounted forecast cash flows for that business. The key
assumptions are listed in Note 15.

(2) Impairment allowances for finance receivables are calculated on individually significant loans and loans
assessed collectively. Losses expected from future events, no matter how likely, are not recognised.
Management regularly review and adjust the methodology and assumptions for impairment testing as
improved analysis becomes available to minimise any differences between loss estimates and actual loss
experienced. Refer to Note 13 for details of the impairment allowances.

(3) The Deferred Tax benefit of temporary differences have been recognised as they are expected to reverse in
the foreseeable future and that taxable profits are expected to be available against which the temporary

differences can reverse. Refer to note 11 for further details.

(4) Outstanding claims liabilities in respect of insurance policies written. Refer to Note 16 for further details.
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6. SEGMENT INFORMATION

For the year to
31 march 2011

Revenue

Revenue from external customers

Total segment revenue

Segment net profit after tax

Interest revenue

Interest expense

Depreciation

Impairment charge for credit losses and write offs
Recovery of amounts previously written off
Income tax expense

Segment operating assets

Gaodwill

Capital expenditure

Deferred tax assets

Government Stock

Deferred acquisition costs

Segment operating liabilities

For the year to
31 March 2010

Revenue

Revenue from external customers

Total segment revenue

Segment net profit after tax

Interest revenue

Interest expense

Depreciation

Impairment charge for credit losses and write offs
Recovery of amounts previously written off
Income tax expense

Segment operating assets

Goodwill

Capital expenditure

Deferred tax assets

Government Stock

Deferred acquisition costs

Segment operating liabilities

(a) Segment revenue reconciliation to Statement of Comprehensive Income

S

SROADLANDS

Broadlands Finance Beneficial Insurance Vehicle
Limited Limited Funding Limited Total

$ $ $ $
7,762,253 1,747,109 54,241 9,563,603
7,762,253 1,747,109 54,241 9,563,603
3,158,462 {515,833) 1,073 2,643,702
6,883,564 88 - 6,883,652
(2,245,074) - - (2,245,074)
(69,654) (14,319) - (83,973)
2,667,827 - - 2,667,827
7,645 - - 7,645
(2,263,011) 340,382 (481) (1,923,110)
36,514,991 2,449,993 57,859 39,022,843
9,300,000 - - 9,300,000
23,273 4,862 - 28,135
1,517,914 - - 1,517,914
- 510,000 - 510,000
- 368,967 - 368,967
22,032,501 273,370 53,078 22,358,949

Broadlands Finance Beneficial Insurance Vebhicle
Limited Limited Funding Limited Total

$ $ $ $
8,843,409 2,568,351 26,400 11,438,160
8,843,409 2,568,351 26,400 11,438,160
(2,164,291) 310,664 2,244 (1,851,383)
7,418,183 99 - 7,418,281
(2,372,577) 4,788 - (2,367,789)
(86,765) (12,637) - (99,402)
(6,374,485) - - (6,374,485)
20,728 - - 20,728
925,092 (134,540) (983) 789,569
34,279,078 4,919,520 29,763 39,228,361
9,300,000 - - 9,300,000
101,092 56,966 - 158,058
3,584,784 54,232 - 3,639,016
- 510,000 - 510,000
- 723,321 - 723,321
24,734,061 120,654 26,535 24,881,250

Segment revenue reconciliation to Statement of Comprehensive income

Total segment revenue

Total revenue per Statement of Comprehensive Income

CHARGING GRQ’UP
for the year to & for the year to
31 March 2011 C

$

9,563,603 11,438,160 .

9,563,603 * 11,438,160
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(b) Segment net profit after tax reconciliation to Statement of Comprehensive Income

The Board of Directors meet on a monthly basis to assess the performance of each segment by analyzing the
segment’s net profit after tax. A segment’s net profit after tax excludes non-operating income and expenses such as
dividends received, fair value gains and losses, gains and losses on disposal of assets these are generating. Income
tax expenses are calculated as 30% (2010: 30%) of the segment’s net profit before tax adjusted for permanent

differences.
CHARGING GROUP

for the year to for the year to

31 March 2011 31 March 2010
Reconciliation of segment net profit after tax to net profit/loss before tax: $ ' $ .
Segment net profit after tax 2,643,702 (1,851,383) -

Net gain on disposal of plant and equipment (58,339) - . 851
Net profit after tax from Statement of Comprehensive Income 2,585,363 {1,850,532)

(c) Segment assets reconciliation to Statement of Financial Position

In assessing the segment performance on a monthly basis, the Board of Directors analyse the segment results as
described above and its relationship to segment assets. Segment assets are those operating assets of the entity that
the Board of Directors views as directly attributing to the performance of the segment. These assets include the cash
and cash equivalents, net finance contract receivables, held to maturity financial assets, other assets, plant and
equipment and investments in subsidiaries and exclude loans to related parties, deferred acquisition costs and

deferred tax assets.
CHARGING GROUP

for the year to for the year to

31 March 2011 31 March 2010
Segment operating assets 39,022,843 39,228,361'
Intersegment eliminations (3,051,220) (5,817,945)
Deferred tax assets 1,517,914 3,639,016
Deferred acquisition costs 368,967 723,321
Total assets per Statement of Financial Position 37,858,504 37,772,753

(d) Segment liabilities reconciliation to Statement of Financial Position

Segment liabilities include trade and other payables and debt. The charging group has a centralised finance function
that is responsible for raising debt and capital for the entire operations. Each entity or business uses this central
function to invest excess cash or obtain funding for its operations. The Board of Directors review the level of debt for
each segment in the monthly meetings.

CHARGING GROUP
for the year to for the yearto -
31 March 2011 ) :

Reconciliation of segment liabilities to total liabilities:

Segment operating liabilities 22,358,948

Intersegment eliminations (3,102,343)

Income tax payable (370,817)

Provisions 155,810 )

Insurance premiums in advance 1,150,947 1,0
Total liabilities per Statement of Financial Position 20,192,545 o 22,692,157
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7. NET INTEREST INCOME

S

arOADLANDS

Interest and similar income
(for financial assets not at fair value though profit or loss)
Finance receivables
Interest Income (not impaired)
Interest Income (impaired)
Imputed Interest Income
Total Interest Income
Bank deposits
Other Interest Income

CHARGING GROUP COMPANY
for the year to for the year to- for the year to - fortheyearto
31 March 2011 31 March 2010 31 March 2011 - 31 March 2010

$ $ $ N
1,280,908 3,193,591 - 1,280,908 3,193,591
2,724,876 2,541,856 2,724,876 2,541,856
2,863,878 1,636,859 2,863,878 1,636,859
6,869,662 7,372,306 6,869,662 7,372,306

13,990 . 45,950 13,902 ‘
6,883,652 6,883,564

Interest and similar expense (at amortised cost)
Interest - bank overdraft

Interest - debentures

Interest - related party borrowings

Direct expenses - Finance receivables

(1,156,132)

(1,156,132} ~

Net interest income

(781,857) (781,857) -
(307,085) (307,085} .
(2,245,074) (2,245,074) -
4,638,578 5,050,492 4,638,490 5,045,606

Interest income includes imputed interest income on impaired assets. A corresponding charge has been recognised

under the ‘Impairment Expense’ line in the Statement of Comprehensive Income.

8. NET FEE AND CONMMISSION INCOME

Fee and commission income
Credit related fees and commissions
- External

Fee and commission expense
Other fees paid

Net fee and commission income

9. NETINSURANCE INCOME

Insurance income
Insurance/Indemnity premium

CHARGING GROUP COMPANY
for the year to for the year to for the year to for the year to
31 March 2011 31 March 2010 31 March 2011 31 March 2010
$ $ $ $
680,261 ) i,‘15‘§;’4b2"“ 680,261 o 1,15'6,0“3_2;
680,261 1,155,402 680,261 1,156,032
(59,641) 54} (59,641)
{59,641) 75.654) {59,641)
620,620 1,079,748 620,620
CHARGING GROUP COMPANY
for the year to for the year to " for.
31 March 2011 31 March 2011 .3

$

1,688,474

$

1,688,474 -

Insurance expenses and related charges
Insurance/Indemnity claims
Acquisition cost Incurred

(799,490)
(378,494)

{1,177,984)

Net insurance income

510,490
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10. OTHER OPERATING

CHARGING GROUP COMPANY
for the year to for the year to for the year to for the year to
31 March 2011 . 31Mmh 2010 31 March 2011 31 Mm’ch 2010
$ . s s $
Accounting Fees (57,421) - (19,831) (43,693) (16, 315)
Advertising (159,293) +{110,366) (7,233) -
Computer (101,034) * {106,848) (47,146) (79, 173)
Motor Vehicle & Travel (96,299) 1142,001) (62,271) (104,865)
Telephone {189,346) {215,525) (152,041) (180 887)
Office, Printing & Postage (221,708) {259,315) (131,539) (155,851)
Other Expenses not detailed above (782,788) {611,988) (359,366) (413,705)
Total Other Expenses (1,607,889) (1,465,874) (803,289) (950,796)
Audit fees {230,702) L ) {184,202) N
- Previous Auditors 109,879 (235,943} 109,879
- Current Auditors 120,823 T 120,823 7
Other assurance services performed by auditor - - (18,736) - (16,5552
Total fees paid to auditors (230,702) _(254,679) (184,202) (166,539)
11. TAXATION
CHARGING GROUP COMPANY
for the year to for the year to for the year to for the year to
31 March 2011 31 March 2010 31 March 2011 31 March 2010
s e s R
(a) Income tax expense o ’ .
Current tax (197,992) 313,402 196,146 165,558
Deferred tax 2,121,102 {1,102,971) 2,066,870 {1,090,650)
1,923,110 {789,569) 2,263,016 (925,092)
(b) Reconciliation of income tax expense
Profit before income tax 4,508,472 (2 640,101) 5,357,677 (3,089,296)
Taxation at the statutory tax rate of 30% 1,352,542 - (792,030) 1,607,303 {926,789)
Effect of changes in tax rates 108,422 108,422
Permanent Differences 43,694 2,461 4,252 1,697
Income Tax Expense 1,923,110 (789,569) 2,263,016 (925,092)
(c ) Imputation credit account o o
Balance at beginning of period 2,369,234 1,260,166 2,080,500 1,225,570
Imputation credits attached to dividends received 422 420 422 " 4
Income tax paid during period 425,405 1,108,568 60,000
Resident withholding tax received 12 80 (20)
Transfers and other adjustments 911,226~ 77,5492
3,706,299 2,369 234 2,906,394

On 20 May 2010, the New Zealand Government announced a change in the corporate tax rate from 30% to 28% for
the 2011/12 tax year. This materially affects deferred tax in these financial statements and has been taken into
account in calculating deferred tax at 31 March 2011.

CHARGING GROUP COMPANY
31 March 2011 rch 2010 31 March 2011 3
$ $

(d) Deferred tax assets
The balance comprises temporary differences at 28% attributable to:
Impairment allowance 1,496,999 1,496,999
Employee benefits 20,915 20,915 -
Other Provisions - -
Net deferred tax assets 1,517,914 1,517,914
Movements:
Opening balance 3,639,016 3,584,784
Credited to income statement (2,121,102) (2,066,870)

1,517,914 1,517,914
Other 6,294 13,403
Benefit of tax loss not recognised 343,931 343,931
Adjustments to prior periods 68,227 185,705 -
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Obtaining the benefits of the deferred tax assets is dependent upon deriving sufficient assessable income (as
forecast by the directors) and complying with relevant tax legislation.

12. CASH AND CASH EQUIVALENTS

CHARGING GROUP COMPANY
31 March 2011 . 31March 2010 31 March 2011 31 March 2010
$ 'y $ $
Cash at bank 528,504 1,245,160 497,847 1,238,410
Cash on hand - Lk -
Cash and cash equivalents 528,504 1,245,160 497,847 1,238,410
13. RECEIVABLES
CHARGING GROUP COMPANY
31 March 2011 31 March 2010 .- 31 March 2011 31 March2010. .
$ ' R $ ‘
Gross Finance Contract Receivables 31,677,407 31,677,407
Allowance for unearned interest (16,024) (16,024)
Allowance for impairment (5,346,426) {11 ) (5,346,426)
Net Finance Contract Receivables 26,314,957 . 23,427,794 26,314,957

The Charging Group provides finance to customers primarily for purchase of motor vehicles, consumer goods and
commercial and property loans. Gross Finance Contract Receivables are summarised as follows:

CHARGING GROUP COMPANY
31 March 2011 31 March 2010 31 March 2011 31 March 2010
$ $ $ $

Not past due and not impaired 9,776,457 12,156,977 9,776,457 12,156,977
Individually past due but not impaired 655,748 - 655,748 -
Collectively past due but not impaired 10,005,288 2,878,091 10,005,288 2,878,091
individually past due and impaired 1,714,844 - 1,714,844 ' -
Collectively past due and impaired 9,525,070 20,317,832 9,525,070 20,317,832
Allowance for unearned interest {16,024) (80,566) (16,024) (80,566}
Allowance for impairment (5,346,426) (11,844,540} (5,346,426) (11,844,540)
Total 26,314,957 23,427,794 26,314,957 23,427,794

CHARGING GROUP COMPANY

31 March 2011

" siMarh 010

31 March 2011

$ $
The aging is as follows: P
1 to 30 Days 412,825 412,825 . =
31 to 89 Days 242,923 242,923
90 Days Plus - -
Individually past due but not impaired 655,748 655,748
1 to 30 Days 9,207,975 9,207,975
31 to 89 Days 797,314 797,314
90 Days Plus - -
Collectively past due but not impaired 10,005,289 : 10,005,289
1to 30 Days 108,300 108,300
31 to 89 Days 289,076 289,076
90 Days Plus 1,317,468 1,317,468 -
Individually past due and impaired 1,714,844 1,714,844 -
1to 30 Days - -
31 to 89 Days - -
90 Days Plus 9,525,070 9,525,070 :
Collectively past due and impaired 9,525,070 9,525,070 — ...
Individually Impaired (1,520,646) (1,520,646)
Collectively Impaired (3,825,780) (3,825,780) .
Total Allowance for impairment (5,346,426) (5,346,426) -
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The table below shows a reconciliation of the movement in the allowance for impairment of finance receivables
which are determined to be impaired. The table also includes the Bad Debts written off.

CHARGING GROUP COMPANY
31 March 2011 31 March 2010 31 March 2011 + 31 March 2010
$ s s s

Balance of Impairment Allowance at beginning of R i ’ ‘

period (11,844,540) . (8,232,091) (11,844,540) (8,232,001)
(Increase)/decrease in Impairment Allowance 6,498,114 ) {3,6&2,439) 6,498,114 (3,612,449)
Balance of Impairment Allowance of at end of B EEA T N
period {5,346,426) (11,844,540) (5,346,426) (11,844,540)
Movement in Impairment Allowance 6,498,114 . : (3,612,449) 6,498,114 {3,612,449) '
Receivables written off during the period (966,409) - (1,;25,177) (966,409) (!:,125 1 ?)
Imputed Interest written off during the period (2,863,878) . {1,636,859) (2,863,878) * (1,636,859}
Receivables recovered during the period 7,645 l:,‘: ) 7,645 20,1233{;
Net Impairment gain/(loss) on financial assets 2,675,472 . . (6,353,757} 2,675,472 (6,353,757)

The creation and release of the allowance for impaired receivables has been included in "impairment charge for
credit losses" in the Statement of Comprehensive Income. Amounts charged to the allowance account are generally
written off when there is no expectation of recovering additional cash.

The impairment allowance represents the difference between the carrying value of the finance receivables and their

estimated present value. The assessment for the level of impairment is based on management’s credit provisioning
policy which has been prepared in accordance with the requirements of NZ I1AS 39.

14. OTHER ASSETS

CHARGING GROUP COMPANY
31 March 2011 31 March 2010 31 March 2011 31 March 2010
$ ~ $ : $ $
Prepayments and other Receivables 1,037,962 507,551 262,597 49,768
All of the assets included in "Other assets" are current assets
15. GOODWILL
CHARGING GROUP COMPANY
31 March 2011 31 March 2010 31 March 2011 . \3,1 March 2010
$ AP $ .8
Balance at beginning of period 7,416,751 - -
Impairment (loss) - - k
Balance at end of period 7,416,751 -
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The following key assumptions have been made:

Management prepared an assessment of the goodwill arising from the investment in the subsidiary, Beneficial

Insurance Limited, using a discounted cash flow methodology.

The intangible assets have been assigned to one cash generating unit — Beneficial Insurance Limited.
Insurance and indemnity claims continue at the same % as experienced in the last 12 months.

The forecast cash flows were discounted at a pre-tax rate in the range from 21.6% to 20.9%.

The Pet-n-Sur business growth rates are based on prior year trends.

The growth rates assumed for the BFL loan book are 40% for the periods ending 31 March 2012 and 2013,
and 30% for 2014 and 20% for the remaining periods and the uptake of insurance on this book continues at
historic levels.

The projections are representative of conditions prevalent on the date of this report and the BIL business is
capable of achieving the projected financial performance.

A terminal growth rate of 2.5% for calculating the continuing value of the BIL business.

BIL's operating costs for 2011 are assumed to be $1.4M and growing at 3% thereafter until 2016. BIL's
Management consider this level of expenditure to be appropriate for operating the BIL business as
envisaged. This level of expenditure reflects a consideration of actual costs incurred in the period ended 31
March 2011, one off expenses incurred which will not be required in the future, cost efficiencies achieved
and consideration of expenditure which would be required for operating the BIL business as planned.
Substantial analysis has been undertaken by BFL and BIL Management for this purpose. We have assumed
operating costs to be at this level in the cash flow projections for 2012 to 2017.

There will be no change in the current arrangements for funding between BFL and BIL.

There will be no changes in the legal environment for either BFL or BIL. However, it is noted that the
Insurance (Prudential Supervision} Act will come into force during the next accounting period. There will be
no significant changes to BIL’s ability to achieve its objectives in respect of these new statutory
requirements.

The operating cost assumptions are reasonable and achievable.

The Directors have performed a sensitivity analysis over the goodwill impairment mode! and have provided
for a probability of achievement adjustment in its forecasted cash flows.

The fair market value of the BIL business is assessed to be in the range of $8.0M and $8.5M corresponding to
discount and growth rate combinations: 21.6%; 3% and 20.69% with terminal growth rate ranges of 3% to
2.5%.
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16. INSURANCE ASSETS

INSURANCE ASSETS

CHARGING GROUP

31 March 2011 31 Marcllzom B
s ’ : g

Deferred acquisition costs at end of the period 368,967 o . 723,321
Government stock 510,000 o . 510,000

878,967 ~ T T " " 1,233,321
Deferred acquisition costs analysis
Deferred acquisition costs at beginning of the period 723,321 875,486
Acquisition cost deferred 92,490 S 618,221
Amortisation charged to profit or loss (446,844) : (770,386}
Deferred acquisition costs as at end of the period 368,967 723,321
Current / Non - Current Split o
Current Portion of Deferred acquisition costs at end of period 359,098 618,221
Current Portion of Government Bond 510000 =~ & ¢ oo -
Non-Current Portion of Deferred acquisition costs at end of period 9,869 U T 105,100
Non-Current Portion of Government stock - P 510,000

878,967 ' 1,233,321

Actuarial Assumptions and Methods

Methods

Significant estimates and judgements are made by BIL’s approved actuary to arrive at certain key liability amounts
disclosed in the financial statements. These estimates are determined by a qualified and experienced practitioner
with reference to historical data and reasoned expectations of future events. The key areas in which critical
estimates and judgements are applied are described below.

Central Estimate of Outstanding Claims Liabilities

The estimation of outstanding liabilities is based largely on the assumption that past developments are an
appropriate predictor of the future and involves a variety of actuarial techniques that analyse experience, trends and
other relevant factors. The process commences with the actuarial projection of the future claim payments for claims
incurred up to the reporting date. Each class of business is examined separately and some or all of the following will
be considered for each class in projecting future claim payments:

(i) Historical trends in the incidence and development of the number of claims reported, claim payments and
reported incurred costs.

(ii)  Exposure details, including earned premiums and policy limits.

(iii)  Claim frequencies and average claim sizes.

(iv) The legislative framework, legal and court environments and social and economic factors that may impact
upon each class of business.

(v)  Historical and likely future trends in standard inflationary pressures relating to commodity prices and wages.

(vi)  Historical and likely future trends on inflationary pressures in addition to price or wage inflation, termed
superimposed inflation.

(vii) Historical and likely future trends of expenses associated with managing claims to finalisation.

(viii) Historical and likely future trends of recoveries from sources such as subrogation and third party actions.

(ix) Insurer specific, relevant industry data and more general economic data utilised in the estimation process.
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Projected future claim payments and associated claim handling costs are discounted to a present value as required
using appropriate risk free discount rates. A projection of future claims payments, both gross and net of reinsurance
and other recoveries is undertaken.

In selecting valuation methodologies, actuarial methods are applied to project future claim payments. This assists in
providing a greater understanding of the trends inherent in the past data. The projections obtained from various
methods also assist in setting the range of possible outcomes. The most appropriate method, or even a blend of
methods, is selected taking into account the characteristics of the class of business and the extent of the
development of each past incident period.

Risk Margins

As an estimate of future outcomes, the net central estimate of outstanding claims liability is subject to uncertainty.
Uncertainty is examined for each class of business and expressed as the volatility of the net central estimate. The
volatility for each class of business was derived after consideration of stochastic modelling and benchmarking to

industry analysis.

Assumptions

The claims liabilities have been assessed by Peter Davies, an actuary who is a fully credited member of the New
Zealand Society of Actuaries. (Refer to note 3 in respect of the assumptions that were used in his assessment of the
claims provisions and note 9 for details of claims paid during the period).

The valuations included in the reported results are calculated using assumptions including:

(i) Discount Rate - Because the outstanding claims liability represents payments that will be made in the future,
they are discounted to reflect the time value of money effectively recognising that the assets held to back
insurance liabilities will earn a return during that period. Discount rates are based on gross yields to maturity
of NZ Government bonds of appropriate terms as at 30 September 2010.

(ii) Future settlement patterns and weighted average term to settlement. The weighted average term to
settlement is an aggregate figure for all classes of business based on expected claims development patterns
which are in turn derived from an analysis of historical claims patterns.

(iii) Assumed loss ratios. Assumed loss ratios were determined from a consideration of observed loss ratios for
historical loss quarters.

(iv) Risk Margin. The overall risk margin is determined allowing for diversification between classes of business
and the relative uncertainty of the outstanding claims estimates for each class. The assumptions regarding
uncertainty for each class are applied to the net central estimates and the results are aggregated, allowing
for diversification, in order to arrive at an overall net provision that is intended to provide a probability of
sufficiency of 75 per cent.

(v) Expense allowance. An estimate of outstanding claims liabilities will typically incorporate an allowance for
the future cost of administering the claims.
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Insurance contracts-risk management policies and procedures

The financial condition and operation of the Charging Group are affected by a number of key risks including
insurance risk, interest rate risk, currency risk, credit risk, market risk, liquidity risk, financial risk, compliance risk,
fiscal risk and operational risk. Notes on the Charging Group’s policies and procedures in respect of managing these
risks are set out in this note.

Objectives in managing risks arising from insurance contracts and policies for mitigating those risks

The Charging Group has an objective to control insurance risk thus reducing the volatility of operating profits, In
addition to the inherent uncertainty of insurance risk, which can lead to significant variability in the loss experience,
profits from insurance business are affected by market factors, particularly competition and movements in asset
values. Short term variability is, to some extent, a feature of insurance business.

Key aspects of the processes established to mitigate risks include:

(i) The maintenance and use of sophisticated management information systems, which provide up to date,
reliable data on the risks to which the business is exposed at any point in time.

(ii) The use of actuarial models based on historical data to calculate premiums and monitor claim patterns.

(iii) The management of assets and liabilities is closely monitored to attempt to match the expected pattern of
claims payments with the maturity dates of assets.

Terms and conditions of insurance business

The terms and conditions attaching to insurance contracts affect the level of insurance risk accepted by the Charging
Group. The majority of direct insurance contracts written are entered into on a standard form. There are no special
terms and conditions in any non-standard contracts that have a material impact on the financial statements.

Concentration of insurance risk
The Charging Group's exposure is diversified across classes of business with risk spread across New Zealand.

Financial Risk

(i) Interest rate risk. The Charging Group is exposed to interest rate risk arising on interest bearing assets. The
Charging Group manages some of its exposure to this risk by holding the majority of such assets on short
term maturities.

(i) Credit risk. The credit risk on financial assets of the Charging Group is generally the carrying amount, net of
any provisions for doubtful debts. Credit risk exposures are calculated regularly and compared to authorised
credit limits before further transactions are undertaken with each counter party. The Charging Group does
not expect any counter parties to fail to meet their obligation and therefore does not require collateral or
other security to support credit risk exposures.

(iii) Market risk. The Charging Group is exposed to market risk including fair value, interest risk and price risk.
Market risks arise from open positions in interest rate products which are exposed to general and specific
market movements. The market risks that the Charging Group primarily faces are interest rate risk, due to
the nature of its investments and liabilities.
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(iv) Liquidity risk. The Charging Group is exposed to daily calls on its available cash resources from the policy
claims. Liquidity risk is the risk that payment of obligations may not be met in a timely manner at a
reasonable cost. The Charging Group manages this risk by considering potential daily calls in unison with its
overall cash management position.

Unexpired risk liability

The Liability Adequacy Test (“LAT”) has identified an unexpired risk liability in a portfolio of contracts with broadly
similar risks that are managed together. The liability has resulted in a write down of deferred acquisition costs of
$446,844 (March 2010: $263,576).

The LAT has identified a surplus for other portfolios of contracts that are subject to broadly similar risks that are
managed together as a single portfolio.

The process of determining the overall risk margin, including the way in which diversification of risk has been
allowed for. As with outstanding claims, the overall risk margin is intended to achieve a 75% (March 2010: 85%)
probability of adequacy.

Insurance Maturity Analysis
The table below analyses the Charging Group’s insurance assets and insurance liabilities into relevant maturity
groupings based on the expected maturity dates.

31/03/2011 - The Charging Group S $ S S S S
Oto6 7to 12 13to 24 25 to 60 Over 60
Months Months Months Months Months Total

Insurance Assets
Deferred acquisition cost 83,608 275,490 6,061 3,808 - 368,967

Insurance Liabilities

Provision for claims 155,810 - - - - 155,810
Unearned premium liabilities 260,879 859,201 18,988 11,879 - 1,150,947

416,689 859,201 18,988 11,879 - 1,306,757
31/03/2010 - The Charging Group S $ $ $ S $

0to6 7t012 13to 24 25to 60 Over 60
Months Months Months Months Months Total

Insurance Assets
Deferred acquisition cost 460,570 157,651 105,100 - - 723,321
Insurance Liabilities
Provision for claims 169,000 - - - - 169,000
Unearned premium liabilities 172,351 605,171 236,487 17,005 - 1,031,014

341,351 605,171 236,487 17,005 - 1,200,014
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17. PLANT AND EQUIPMENT

31 March 2011

CHARGING GROUP:
COoST

At beginning of period
Additions

Disposals

ACCUMULATED DEPRECIATION
At beginning of period

Charge for the period
Eliminated on disposals

NET BOOK VALUE
At 31 March 2011

At 1 April 2010

31 March 2010

CHARGING GROUP:
COST

At begimming of period
Additions

Disposals

ACCUMULATED DEPRECIATION
At beginning of period

Charge for the period
Eliminated on disposals

NET BOOK VALUE
At 31 March 2010

At 1 April 2009

31 March 2011

COMPANY:

COsT

At beginning of period
Additions

Disposals

ACCUMULATED DEPRECIATION
At beginning of period

Charge for the period
Eliminated on disposals

NET BOOK VALUE
At 31 March 2011

At 1 April 2010

ERODRLANDS

Leasehold Furniture & Office Motor
improvements fittings equipment vehicles Total
$ $ $ $ $
142,160 198,459 395,943 106,937 843,499
- 3,000 5,355 19,780 28,135
(77,530) - (253,967) (48,949) (380,446)
64,630 201,459 147,331 77,768 491,188
64,720 136,071 304,503 35,046 540,337
6,999 11,400 40,014 25,560 83,973
(43,207) - (221,548) (31,819) (296,574)
28,512 147,471 122,969 28,787 327,737
36,118 53,988 24,362 48,981 163,449
77,440 62,388 91,440 71,891 303,160
129,561 195,815 353,099 18,500 696,975
12,599 2,644 44,254 98,561 158,058
- - (1,410) (10,124) (11,534)
142,160 198,459 395,943 106,937 843,499
55,085 123,065 253,464 10,670 442,284
9,635 13,005 52,386 24,376 99,402
_ - (1,347) - (1,347)
64,720 136,070 304,503 35,046 540,339
77,440 62,389 91,440 71,891 303,160
74,476 72,750 99,635 7,830 254,691
Leasehold Furniture & Office Motor
improvements fittings equipment vehicles Total
$ $ $ $ $
133,496 198,459 372,288 71,177 775,420
- - 3,493 19,780 23,273
(77,530) - (253,967) (32,500) (363,997)
55,966 198,459 121,814 58,457 434,696
64,354 136,070 285,753 26,137 512,314
6,003 10,932 36,825 15,894 69,654
(43,207) - (221,548) (22,107) (286,862)
27,150 147,002 101,030 19,924 295,106
28,816 51,457 20,784 38,533 139,590
69,142 62,389 86,534 45,040 263,106
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Leasehold Furniture & Office Motor
31 March 2010 improvements fittings equipment vehicles Total
$ $ $ $

COMPANY:
COSsT
At beginning of period 129,561 195,815 331,862 18,500 675,738
Additions 3,935 2,644 41,836 52,677 101,092
Disposals - - (1,410) - (1,410)

133,496 198,459 372,288 71,177 775,420
ACCUMULATED DEPRECIATION
At beginning of period 55,085 123,065 238,076 10,670 426,896
Charge for the period 9,269 13,005 49,024 15,467 86,765
Eliminated on disposals - - {1,347) - {1,347)

64,354 136,070 285,753 26,137 512,314
NET BOOK VALUE
At 31 March 2010 69,142 62,389 86,535 45,040 263,106
At 1 April 2009 74,476 72,750 93,786 7,830 248,842
CHARGING GROUP COMPANY
31 March 2011 31 March 2010 31 March 2011 rch 2010
$ - $
Vehicles and office equipment includes the following amounts
where the group is a lessee under a finance lease: ) ) o .
Cost - capitalised finance leases 203,426 207,536 184,116 183,972
Accumulated depreciation 145,352 (104,055) 136,489 {97,706)
Net book value 58,074 103,481 47,627 86,266
18. COMMITMENTS
CHARGING GROUP COMPANY
31 March 2011 31 March 2010 31 March 2011 31 March 2010
$ $ $
The Ch.argmg Group has no known material capital NIL NIL NIL NIL
commitments .
Operating leases
Minimum lease payments paid under aperating 271,465 332,378 202,765 | 263,449
expenses recognised as an expense in the period . vOE . %
Within one year 100,390 - : 100,390 :
Later than one year but not later than five years 54,368 54,368
Later than five years - -
Commitments not recognised in financial -
statements 154,758 154,758
19. PAYABLES

Trade payables

Accrued expenses
Employee related accruals
Withholding tax payable
GST (refund) payable
Financial lease liability
Other payables

Financial leases

CHARGING GROUP

31 March 2011

$ , $

146,834 - 114,688 .

130,572 80,590

120,324 95,949
27,107 27,107
26,227 360
9,311 6,794

160,556 20,117

31 March 2011

COMPANY

345,605 -

Page | 43



BROADLANDS FINANCE LIMITED ‘%
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2011 ERoRDw RO

At the reporting date, the Charging Group had outstanding commitments under non - cancellable financial lease
commitments which are due as follows:

CHARGING GROUP COMPANY
31 March 2011 -~ 31March 2010 31 March 2011 31 March 2010
$ B $ $ .
Within one year 42,735 103,238 42,735 92,886
Later than one year but not later than five years 57,911 N 10,247 57,911 . © . 7,659
Later than five years - o - - -
Commitments recognised in financial statements 100,646 113,485 100,646 100,545

The average interest rate on the financial leases is 10.60% (March 2010: 10.60%). The security to the lessor for the
financial leases is limited to the value of the assets (2011: $58,074, 2010: $80,895).

20. INVESTMENT IN SUBSIDIARIES

The consolidated financial statement incorporates the assets, liabilities and results of Beneficial Insurance Limited, a
100% subsidiary incorporated in New Zealand which deals in Insurance activities. The investment in the subsidiary
has been stated at cost. During the current financial year, the subsidiary, Vehicle Funding Limited, operated as a
vehicle trading business. This subsidiary is 100% owned and is incorporated in New Zealand.

GROUP COMPANY
31 March 2011 31 March 2010 31 March 2011 31 March 2010
$ $ $ $
Investment - - 9,300,000 9,300,000
Impairment losses - - - -
12,738 ordinary shares - - 9,300,000 9,300,000
21. SHARE CAPITAL
CHARGING GROUP COMPANY
31 March 2011 31 March 2010 31 March 2011 31 March 2010
$ $ $ $
Issued and fully paid e e I
12,738 ordinary shares 14,000,000 - 14,000,000 14,000,000 14,000,000

Ordinary Shares
At 31 March 2011, the authorised and paid up share capital comprised 12,738 ordinary shares (2010: 12,738). In the
last financial year there was no new issue of shares or buybacks.

Retained Earnings

This comprises the cumulative results of the Company and its subsidiaries net of taxation. The movements in
retained earnings are detailed in the "Statement of Changes in Equity".

Dividends
The Directors do not recommend payment of a dividend in the current period (March 2010: SNil).
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22. RECONCILIATION OF PROFIT AFTER INCOME TAX TO NET CASH INFLOW FROM OPERATING ACTIVITIES

CHARGING GROUP COMPANY
for the period to for the pérloqta - for the period to forperiodto - -
31 March 2011 _ 31 March 2010 31 March 2011 31 March 2010
$ B S $ $ «
Net (Loss)/Profit after tax 2,585,363 - (1,858,532) 3,094,661 (2,164,205)
Add Non-Cash Items oo SR
Depreciation 83,973 99,402 69,654 - 86,765
Profit/Loss on Sales of Asset 58,339 (851) 63,801 37)
Impairment of receivables (2,675,471) 5,332,455 (2,675,471) 5,332,455
Decrease / (increase) in deferred tax 2,121,102 (1,102,971) 2,066,870 {1,090,650)
Add movements in other working capital items . o
(Decrease)/ increase in tax payable {930,043) (795,246) - (186,571) (G’?&%S)’
Decrease /(increase) in Accounts receivable (387,750) (2,886,193} (424,522) (2@6%,238)
(Decrease) / increase in Accounts Payable and col
Accruals 33,017 {659,835 {215,500)
888,530 ] (1,863,771 ’ 1,792,922
23. INTEREST BEARING LIABILITIES
CHARGING GROUP COMPANY
31 March 2011 31 March 201 31 March 2011 31 March 2010
$ s s s
Secured .
Debentures 12,575,896 15,038,259 12,575,896 15,038,259 ;
Total secured interest bearing borrowings 12,575,896 15,038,259 12,575,896 15,038,259
Unsecured ‘
Loan from related party (note 26) 6,059,778 5,200,000 9,110,999 9,134,696
6,059,778 5,200,000 9,110,999 9,134,696
Total interest bearing liabilities 18,635,674 20,238,259 21,686,895 24,172,955

(a) Assets pledged as security
Under the Debenture trust deed all assets of the charging group are pledged against the first ranking general security
interest in favour of the Trustee.

(b) Debentures
Debenture stock which is issued on the basis that it is repayable on demand may be repaid by the Company at any
time. Other debenture stock is issued on terms ranging from 3 months to 5 years and is repayable on the maturity
date.

(c) Current/Non-Current
CHARGING GROUP
31 March 2011 3

COMPANY
0. 31March2010

31 March 2011

$ $ $
Current/Non-current i ’
Current borrowings 8,833,909 8,833,909
Non-current borrowings 9,801,765 12,852,985

18,635,674 21,686,894

{(d) Priority of Claims
In the event that the Charging Group was liquidated or ceased trading Debentures rank first as to the priority of
claims over the Charging Group's assets. The subordinated loan from the related party ranks behind these secured
interest bearing liabilities.
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24, CURRENT AND TERM AGGREGRATES
CHARGING GROUP COMPANY
31 March 2011 31 March 2010 31 March 2011 31 March 2010
Aggregate Current Assets 13,081,840 - - - 16,580,508 12,296,342 - ' v - 16;035,607
Aggregate Non-Current Assets 24,776,664 © 21,192,245 25,787,686 21,841,892
Aggregate Current Liabilities 5,050,567 13,044,366 4,775,242 12,910,814
Aggregate Non-Current Liabilities 15,141,978 . 7,837,791 17,069,108 - 11,821,667

25,

SUBSEQUENT EVENTS

The following events have occurred subsequent to the reporting date:

(a)

(b)

(c)

(d)

(e)

The New Zealand Deposit Guarantee Scheme expired on 12 October 2010. Broadlands had no default events
since the reporting date; consequently no claims have been made in terms of this guarantee and no claims
are payable in the future.

On 29 November 2010, the Company amended its Trust Deed in order to comply with the capital ratio,
related party exposure and liquidity requirements. The Trust Deed provides that the Company and each of
the Charging Subsidiaries covenants with the Trustee that they will not permit:
e the Company’s capital ratio to be less than 9%;
¢ the Company’s aggregate related party exposure ratio to exceed 15%; or
¢ the liquid assets of the Charging Group, for the period from 1 December 2010 to 30 November 2011,
to be less than 3.5% of the aggregate principal amount of Stock outstanding and, thereafter, 5%.

On 25 February 2010, the Company was assigned a BB- long term issuer credit rating from approved rating
agency Standard & Poor’s, with negative outlook. The Company’s short term credit rating is B. By
announcement dated 8 December 2010, Standard & Poor’s lowered the Company’s long-term issuer credit
rating from BB- to B. The outlook on the rating remains as negative. Standard & Poor’s affirmed the
Company’s short term credit rating as B.

On 15 June 2011, Timberton Investments Limited, a related party, agreed to the re-scheduling of the loan
repayment that was due on 31 October 2011. This loan repayment is now due on 31 October 2016.

On 15 June 2011, Tim Storey, a Director of Broadlands Finance Limited, was appointed as a Director of
Beneficial Insurance Limited.

There were no subsequent events requiring disclosure or measurement changes to the financial statements in the
March 2010 and March 2011 accounts.
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26. RELATED PARTY TRANSACTIONS

(a) Controlling Party
The Charging Group's immediate and ultimate controlling party is the sole shareholder, Anthony S Radisich, an
individual ordinarily resident in New Zealand. Anthony Radisich does not guarantee the Debenture Stock.

(b) Directors Remuneration — Short term benefits only

CHARGING GROUP COMPANY
31 March 2011 31 March 2010 31 March 2011 31 March 2010
$ I $ $
A. Radisich - ) D - -
N. Smith 51,188 50, 51,188 50,625
T. Storey 51,188 51,188 50,625
R. Kats (Resigned 25/01/11) - ot - -
102,376 102,376 ‘ 101,250

{c) Key management and personnel compensation
Key management personnel compensation for the year ended 31 March 2011 and the year ended 31 March 2010
are set out below. The key management personnel are all the directors of the Company and the Senior Management
with the greatest authority for the strategic direction and management of the Company and the Charging Group.

Key management personnel compensation for the period comprised:

CHARGING GROUP COMPANY
for the year to for the year to for the year to for the year to
31 March 2011 31 March 2010 31 March 2011 31 March 2010
$ $ $ $
Employee Remuneration 429,687 616,991 418,364 536,991

(d) Other transactions with key management personnel or entities relating to them

There were no other transactions with key management personnel or entities related to them, other than
compensation, as set out above.

During the period the Charging Group entered into the following transactions with related parties which are entities
owned or controlled by Anthony Radisich or the company.

CHARGING GROUP COMPANY
Country of Type of fortheyearto ' .. fofthe year to . fortheyearto - fortheyearto

incorporation  Relationship  Service 31 March 2011 31 March 2011 31 March 2010
$ $
Purchase of goods/ services
Executive Trustees New Zealand Common Rent R o P ;
Limited ownership 239,846 . .. 160,650 7 194,684
Penrose Enterprises New Zealand  COmmon Vehicle : .
Limited ownership Leasing 3,932 - , -
Natwest Finance New Zealand Common Vehicle N -
Limited ownership Financing 44,248 27,559 25,120 .~
288,026  © 309,890 185,770 -
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Amounts due to related parties

Current

Timberton Common

Investments Limited New Zealand ownership Advance 1,359,878 - 1,359,878 -
Timberton Common )
Investments Limited New Zealand ownership Debenture 5,911,379 1,818,000 5,911,379 1,818,000

Non-current

Timberton Common

Investments Limited New Zealand ownership Advance 4,699,900 5,200,000 4,699,900 5,200,000

Beneficial Insurance :

Limited New Zealand Subsidiary Advance - - 3,051,220 3,934,696

Timberton Common :

Investments Limited New Zealand ownership Debenture - 500,000 - 500,000

Total payable to Related Parties 11,971,157 7,518,000 - 15,022,377 11,452,696

Amounts due from related party

Current

Vehicle Funding

Limited New Zealand  Subsidiary Receivable ) B >1123 13,637
- 51,123 13,637

Timberton Investments Limited has charged the Company interest at 15% p.a. (March 2010: 15%) on the loan with a
closing balance of $5,200,000 and 0% p.a. on the loan with a closing balance of $859,778. Timberton Investments
Limited has the following maturity dates for the loans:

s $309,878 On Call

e 51,050,000 Maturing October 2011

s $1,050,000 Maturing October 2012

¢ 51,050,000 Maturing October 2013

e $2,050,000 Maturing October 2015

e $549,900 Maturing October 2015

On 15 June 2011, Timberton Investments changed the due date for the loan due on 31 October 2011 to 31 October
2016

Interest has been charged at an average rate of 8.5 % on the Debentures held by the related parties as at 31 March
2011. (March 2010: 7.2%).

These loans were unsecured as at 31 May 2011. The loan from Timberton to the Company is ranking behind
debentures and pari passu with other unsecured, unsubordinated indebtedness.

The intercompany loan between the Company and its subsidiary, Beneficial Insurance Limited, has been
subordinated.

No allowance for impairment has been raised in relation to any outstanding balances, and no expense has been
recognised in respect of impaired receivables due from related parties.

27. CONTINGENCIES

There were no known material contingent liabilities at 31 March 2011 (March 2010: SNil).
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28. NON-BANK DEPOSIT TAKERS (“NBDT"”) LEGISLATION

The Reserve Bank of New Zealand regulates deposit takers (known as non-bank deposit takers or NBDTs) in New
Zealand for the purposes of promoting the maintenance of a sound and efficient financial system, and avoiding
significant damage to the financial system that could result from the failure of a non-bank deposit taker.

Deposit takers are defined in the Reserve Bank of New Zealand Act 1989 (“the Act”) as entities that offer debt
securities to the public (as those terms are defined in the Securities Act 1978) in New Zealand and carry on the
business of borrowing and lending money, or providing financial services (or both). The definition includes building
societies and credit unions but excludes registered banks, amongst others. The Company meets this definition and is
required to comply with the Part 5D of the Act.

Among the main items of Part 5D of the Act that are applicable to non-bank deposit takers are:

e Section 1571 which requires non-bank deposit takers to have a long term issuer credit rating from either
Fitch Ratings, Moody’s Investors Service, or Standard & Poor’s Rating Services;

e Section 157L which requires the governing body of the NBDT to include at least 2 independent directors,
that the chairperson must not be an employee of the deposit taker or a related party and that, where the
deposit taker is a subsidiary, the constitution must not include provisions allowing the directors to act
otherwise than in the best interest of the NBDT;

e Section 157M which requires NBDTs to have a risk management programme which outlines how the NBDT
identifies and manages its key risks and is approved by the Trustee;

e Section 157P which relates to minimum capital (not yet in force);

e Section 1575 which relates to capital ratio requirements to be included in trust deeds;

e Section 157V which relates to requirements to be included in trust deeds regarding the maximum limit on
exposures to related parties ; and

e Section 157Z which relates to liquidity requirements to be included in trust deeds.

The Company, as at 31 March 2011, complies with all of the requirements noted above. For example, the Company:

¢ has a risk management programme in place which has been approved by the Trustee;

» has two independent directors on its board and the chairperson is not an employee of the Company; and

¢ amended its Trust Deed in November 2010 to include provisions to comply with the capital ratio, related
party exposure and liquidity requirements prescribed by the relevant regulations.
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To the Shareholder of Broadlands Finance Limited

Report on the Financial Statements

We have audited the parent and group financial statements of Broadlands Finance Limited
on pages 5 to 49, which comprise the statement of financtal position as at 31 March 2011,
the statement of comprehensive income, statement of changes in equity and statement of
cash flows for the year then ended and a summary of significant accounting policies and
other explanatory information.

Directors’ Responsibilities

The Dirtectors are responsible for the preparation of parent and group financial statements
in accordance with generally accepted accounting practice in New Zealand and that give a
true and fair view of the mattets to which they relate, and for such internal control as the
Directors determine is necessaty to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibilities

Out responsibility is to express an opinion on the parent and group financial statements
based on our audit. We conducted our audit in accordance with International Standards on
Auditing (New Zealand). Those standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the patent
and group financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the parent and group financial statements. The procedures selected depend
on the auditor’s judgement, including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation of
financial statements that give a true and fair view of the matters to which they relate in order
to design audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the entity’s internal control.

Charterad Accountants
Member of Grant Thornton International Ltd
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An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates, as well as evaluating the presentation of the parent
and group financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.

Other than in our capacity as auditor we have no relationship with, or interests in
Broadlands Finance Limited.

Opinion
In our opinion, the financial statements on pages 5 to 49:

e comply with generally accepted accounting practice in New Zealand;

e comply with International Financial Reporting Standards;

® give a true and fair view of the financial position of the parent and group as at
31 March 2011 and their financial performance and their cash flows for the year

ended on that date.

Report on Other Legal and Regulatory Matters
Per the Financial Reporting Act 1993:

® we have obtained all the information and explanations that we have required;

® in our opinion, propet accounting records have been kept by Broadlands Finance
Limited as far as appears from an examination of those records.

0 X Moo

Grant Thornton New Zealand Audit Partnership
Auckland, New Zealand
30 June 2011
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